A regular meeting of the City Council of the City of Newburgh was held on Monday,
November 26, 2018 at 7:00 PM in the third floor Council Chambers at City Hali, 83
Br oadway, Newburgh, NY,

Prayer/Rezo

The prayer was led by Councilwoman Rayford.

Pledge of Allegiance/Juramento a la Alianza

Roll Call / Lista de Asistencia

Mayor Torrance Harvey, presiding; Councilman Grice, Councilwoman Mejia,
Councilwoman Monteverde, Councilwoman Rayford, Councilwoman Sofokles-6




COMMUNICATIONS
Approval of the minutes of the meeting of November 13,2018

Councilman Grice moved and Councilwoman Sofokles seconded.
Ayes: Grice, Mejia, Monteverde, Rayford, Sofokles, Haxvey- 6
Carried '

City Manager Update/ Gerente de la Ciudad pone al dia a la audiencia de los planes de ca’da.
departamento e . i ;

UPDATE ON THE WATER CRISIS

City Manager Michael Ciaravino stated that we continue to be on Brown Pond's water
as our source of water, Qur teams from the water department, engineering, DPW, and
legal have been working together flawlessly to ensure that the city has safe drinking
water during the shutdown of the Catskill source. Based on the telemetry for the time
period that we have been shutdown, it fooks like we will be in very good shape. We have
done a lot of work to ensure that we have backup redundancy in two separate sources.
He would like all of us to keep track of a couple of things that are going on with our
watershed, as it relates to the water crisis, Ciaravino believes that the litigants' _
expectation was that the City would ultimately accept that water, which has 5900 parts
per trillion of PFOS in it, into Washington Lake. The pretext also presumed that we
would ignore a misclassification on a NYSDEC permit of Silver Stream being classified
as a Class C Stream, which is not suitable for drinking; as opposed to it being classified
as a Class A Stream. As of this date there has been inaction with regard to

the remediating of that outflow coming out of Rec Pond. He does not believe they can
renew the amended permit, because as a Class A drinking stream, there are a whole
slew of regulations that would forever preclude the City of Newburgh from relying upon
that as its water source in the future. We are asking the liable parties to build a third
treatment plant, and we have made it clear that they need to remediate the problem at -
its source, Ciaravino emphasized that we do not have to ever accept that water, as long
as it remains contaminated. He cautioned us to take what the two liable parties may be
telling us with a grain of salt. We have to protect ourselves and our own interest, and we
have a position in the matter that is unparalleled in the history of City of Newburgh.




That position is The United States Government, possibly the Air National Guard, and
the State of New York have a duty to make this community whole, by providing us with
clean drinking water into perpetuity. He does not feel that it is a question of resources,
as the parties have told us before; but, it is more a question of desire, He urged us to
hold our ground and resist the Albany lobbyists from coming down and chipping away
to convince us otherwise. This is about the City of Newburgh and the City of
Newburgh's water into perpetuity. It is Ciaravino's hope that the City of Newburgh will
continue to be on the Catskill's water supply until the two parties can get their acts
together. Also the New York State Department of Health needs to acknowledge that
they have the legal authority to manage and regulate things in this watershed; but, he
feels that they are refusing to do so due to political pressure.

WATER DEPARTMENT

The Lead Service Line Replacement Grant funding work continues, and nineteen homes
have been fully approved. Seven residences have completed their line replacements. We
are working to secure additional funding to remediate additional homes that have the
lead service line replacement requirement. The program is a great opportunity to get
brand new lines without expense to families. Also the free lead and copper water
sampling confinues. Please contact the Water Department for more information about
these programs, The telephone number is (845) 565-3356.




PRESENTATIONS

Public Hearing -- proposed local law to increase sewer rates

Mayor Harvey called for a public hearing tfo hear comments concerning a proposed
local law to increase sewer rates to 108% of the customer's annual water bill,

Michelle Kelson explained the intent of the local 1aw. She pointed out that the current
water rate is $38.28 per quarter. The proposal would increase the amount to
$39.72, which is roughly a $0.50 increase per quarter in the sewer rate.

There being no one wishing to speak for or against the public hearing, this portion of the
meeting was closed.




COMMENTS FROM THE PUBLIC REGARDING AGENDA AND GENERAL MATTERS
OF CITY BUSINESS

Erica Norton-Yuri commented. She stated that she attended a Town of Newburgh
planning board meeting regarding the new development of two malls. It was an
interesting experience. Whatever happens in the Town of Newburgh seems to trickle
down in a negative way to the City of Newburgh. She feels that the City of Newburgh
needs representation at the town meetings. She suggested that the residents come
together and let the Town of Newburgh know that some of these decisions affect us
negatively.

Marecel Barrett stated that he attended the Town’s meeting too. We have no capacity to
rule on our watershed, outside of our municipal jurisdiction, due to the State's Home
Rule law that allows municipalities to do whatever they wish within their own
jurisdictions. He sits on the Conservation Advisory Council, and he would love to sit
down with the council to discuss the water further, Next, he mentioned the City Code's
chapter on weeds and tree protections. He received a violation notice and a fine for $250
for the wildflowers he planted in his front yard, He stated that everything in his garden
is cultivated, and he spends a lot of time trying to beautify the city. Some of these laws
should be rewritten. He feels that it is an agenda that is more about appearances. He
would like to discuss the cutting down of trees, as well as homeowners not being able to
keep chickens and other poultry at their homes,

Ofra Wolf commented that she and Marcel grow vegetables in their garden, which ties
in with what is going on with our water, We are in the moment of a paradigm shift in
our world. There are things that cost a lot of money and then there are things that don't
cost any money for us to do. Instead of her being up here to discuss a $250 violation on
the garden that she cultivates, we should be giving out seeds for people to plant in their
gardens. She has been working intensively around the water issue, and she feels that
there is an excellent team that can come together. We have a strong citizen’s group that
is building, and it is extremely important that the city council, in order to be a full
partner, educate itself. She encouraged every single council member to take the tour

of the watershed and really understand where our water comes from, It is a very
complex problem, and we are not alone, because it is a national issue. We can get a lot of
support; but, we need everybody to be onboard.




Michelle Basch stated that it is ridiculous that the owners incurred this fine, because
their garden is absolutely beautiful; yet right around the corner, the heaps of bricks,
pipes, and dirt don't get fined. She feels that the taxes are not as terrible as she
presumed them to be, With that said, it is the council's main job to do the best it can
with the monies coming into the city. It is important that we maximize our opportunities
to attract businesses. We have to take care of the people who need to be taken care of in
the city. She cautioned us not to be hampered down by historical non-facts either, Basch
stated that she hopes that we get the right person for the opening left vacant by Mr.
Jacobson in Ward Three, as opposed to someone who is simply going to be a place filler.
We can bring people into our city by utilizing the People's Park. Our city is made up of
a very diverse group of people.

Josephine Formisano wanted to know why the City Manager is still here, In Corporate
America, when the CEO or CFO resigns he is asked to turn in his keys and badge, and
the person is escorted out of the building. That is not the case here. He is still here and
he has keys and access to everything, She feels that the budget that was presented to the
council is a fake budget, and now we are being watched by the State Comptroller. It
falls to the council to ensure that he is watched and doing his job, Formisano feels that
he is an absentee city manager, and key people have resigned due to that reason. She
asked the council who is minding the store, What are your intentions to do something
about it? It is a disgrace. She has lived in the City of Newburgh for over fifty years, and
she recalled several former city managers and department heads that she said really
cared about this city. Formisano's comments were curtailed by the mayor due to
vehement comments directed toward the city manager,

Bill Conyea stated that he hopes that everybody holds their ground against the powers
that be, until we know for sure what is in the water, Much is oceurring throughout the
entire country surrounding water. He is anxious fo see where the budget goes. He hopes
that what Mr. Duffy has werked on is a better story. Conyea has always talked about
fiscal sustainability, and the council should think hard about votes and decisions that
lead to unfunded liabilities in the budget. We have to be careful about giving away our
city properties and the amounts that we sell them. Conyea stated that we can move this
city forward if we put our heads together.

This portion of the meeting was closed.




COMMENTS FROM THE COUNCIL REGARDING THE AGENDA

Councilman Grice stated that health and safety and fiscal responsibility are the two
most important jobs for him. He encouraged everybody to educate themselves about our
watershed, He stated that people should connect with Newburgh Clean Water Project,
Riverkeeper, and Quassaick Creek Watershed Alliance, as he believed that the three
groups really know their stuff concerning the water, He has been educating himself and
advocating along with them. Given all of the cireumstances, Grice believes that we have
a fiscally sound budget, although it did not give him everything that he wanted. In the
future though, he is looking toward a five-year plan to get us to a financially stable
situation. He encouraged city departments to work more collaboratively in terms of
generating revenue. He asked that the community come out to the preliminary budget
meetings for next year.

Councilwvoman Mejia commented. She feels that it would be helpful to review the
updated numbers and get into the nitty-gritty detail about the rates when the budget
resolution comes before them tonight. With all of the transitions going on with staffing,
we need to have redundancy in our system about key positions and keys roles and
responsibilities in terms of how we manage our city.

Councilwoman Monteverde commented, She is concerned about the code violation that
the homeowners incurred for their herb and flower garden. She drives by and admires
that garden, and you should be able to do it, because it is your property. This is the first
time that she has gone through the budget process, and it has been a learning curve. She
realizes there is not much room to work with in departments’ budgets, and it

is unfortunate to see a lot of things that have to be cuf from their wish lists, She believes
that everybody is willing to work together toward a fiscally-sound budget, and one of
the reasons why she ran for office was because taxpayers were hit with a major tax
increase in 2010, Monteverde stated that she does not ever want to see that type of tax
increase again.

Councilwoman Rayford remarked that she is all about safety too. Safety is not only
physical; but, it is also monetary. The overtime in the police department and fire
department are horrendous. They are trying to minimize it, She notices that there are a
Iot of people who earn more money than police officers in different departments, and
she is concerned about that too. There is a lot of money, to the tune of $70K, which was




paid out, in which it was not budgeted. She wants the public to know that the council is
watching, She feels that if we have to cut jobs, then let's do it! The taxpayers can’t
continue to pay high taxes in the City of Newburgh.

Councilwoman Sofokles commented that that garden is beautiful, It is mind boggling to
her that they received a violation and fine, especially with all of the other violations in
this city. She felt that Mr, Duffy is doing a fine job on the budget, and he reworked some
of the numbers. Hopefully the State Comptroller will aceept the budget, and we won't
have to have a tax inerease. The council voted on a Tax Cap, just in case, so that we are
protected. Sofokles wants the public to feel confident that the council is staying on top of
all of the concerns brought before it. Personally, Sofokles is sorry to sce the city
manager leave because she felt like he handled the water crisis beautifully. She wished
Assemblyman Jacobson much success in his new position. She is confident that he is
going to bring us a new public safety building.

Mayor Harvey shared the sentiments of his colleagues regarding the garden violation,
After hearing the comments, he is interested in knowing why they received the fine, for
what he has been told is a very beautiful garden. The couple has had wonderful ideas
regarding the preservation of trees, and we want to continue to support their efforts and
their outlook on preserving a green environment in our city. Next, Harvey stated that
this council has been on the task amidst a very difficult time. He pointed out that you
can’t even imagine the difficulty presented to the city, having had three executive
resignations during a budget season. He commended the staff in the accounting
department, as well as the rest of the staff and department heads for steadying the ship
to put forth a fiscally-sound budget, The task was challenging and arduous, and we have
come through it with flying colors.

This portion of the meeting was closed.




CITY MANAGER'S REPORT

Resolution No.347- 2018 Milling Surplus

Councilman Grice moved and Councilwoman Sofokles seconded.
Ayes: Grice, Mejia, Monteverde, Rayford, Sofokles, Harvey - 6
Adopted

Resolution No. 348 - 2018 Change Order No. 3 with METRA Industries

Councilwoman Monteverde asked for an update, and whether we were still on schedule
for the December 3rd date.

City Engineer Jason Morris responded in that he has not received the change order
request for the time extension, and that work continues on the project. He stated that he
would keep the council informed.

Mayor Harvey stated that when he drove through those some of those areas over the
summer, they were rough; but, from his visual inspection as a layman, there has been
significant progress being made in those areas. The award contractor did the ADA
compliant curb ramp, and they were well beyond their deadline.

Morris confirmed Harvey's observation, and stated that the confractor is doing all of
the restoration work. The project reached substantial completion on October 3, 2018,
with final completion, as stated in the contract, to be completed within sixty days after
that date, which would be December 3, 2018, Paving should commence soon, and as
soon as he gets the schedule he will forward it to the council, He answered Councilman
Grice's concerns about pursuing damages against the contractor if the contract was
breached. Morris stated that the contractor is held up by the current school issue; but,
they have done a number of things above and beyond their current contract, in which
they have not asked for change orders, Morris stated that if the council wants o pursue
damages, then the contractor may decide not to continue to work in good faith. He
pointed out that the City has had a great experience with the company.

D.P.W. Superintendent George Garrison spoke about the milling, Crews were out
today, and they started paving North Montgomery Street. They had to stop work
because of rain. However, the department should be finished with those areas by




Thursday. All of the curb work has been completed though, He answered
Councilwoman Monteverde's question, and stated that we are somewhat off-track,
because we don't actually know if we are going to be able to do what we planned to do
this year. This is why we put Plan B into effect, so that we could do some of these other
roads that really need to be done. He is going to look at what streets that need to be done
next year, We didn't budget for it, so we are going to be relying on CHIPs money.

Councilman Grice moved and Councilwoman Monteverde seconded.
Ayes: Grice, Mejia, Monteverde, Rayford, Sofokles, Harvey - 6
Adopted

Resolution No. 349 - 2018 Extension of Time to Rehabilitate 2 Liberty Street

Councilwoman Monteverde moved and Councilwoman Sofokles seconded,
Ayes: Grice, Mejia, Monteverde, Rayford, Sofokles, Harvey - 6
Adopted

Resolutions 350, 351 & 352 -2018 Releases of Restrictive Covenants

Resolution #350-2018
Councilwoman Sofokles moved and Councilman Grice seconded.
Ayes: Grice, Mejia, Monteverde, Rayford, Sofokles, Harvey-6

Adopted




Resolution #351-2018
Councilwoman Sofokles moved and Councilman Grice seconded.
Ayes: Grice, Mejia, Monteverde, Rayford, Sofokles, Harvey-6

Adopted

Resolution #352-2018
Councilwvoman Sofokles moved and Councilman Grice seconded.
Ayes- Grice, Mejia, Monteverde, Rayford, Sofokles, Harvey-6

Adopted

Resolution No. 353 - 2018 Award Bid for Civil War Monument to E & L Cemetery Services

Councilwoman Rayford stated this has been a work in progress, in which former
Councilwoman Cindy Holmes received some of the funding from the Late Assemblyman
Frank Skartados. She voiced her concerns about it, because she understood that the
money was secured for those purposes. Rayford intended to touch base with the
Comptroller's Office for more details.

Councilwoman Sofokles pointed out that none of the money is being used for the
monument. $25K came from the insurance company, and then the rest of the money was
raised. None of the money that Skartados gave us is being used for the monument.

Michelle Kelson clarified that Sofokles’ statement is not entirely accurate. She
understood that $25K of funding came from insurance recoveries; but, there was a
significant amount of donations that were raised through the efforts of the Downing
Park Planning Committee, and the veterans who worked extremely hard on the project,
A portion of the funds are being used for repairs. She does not have the

breakdown before her this evening, If we have other sources of funding that can be used
to restore the Memorial itself, then the money will be used for other projects in the
park.




George Garrison pointed out that some of the money was used for paving,.

Kelson explained that the prices they received in the original bids they received were
higher; but, when they rebid it the price came in significantly lower. She stated that we
have the money. Ultimately it was intended to be used in and around Downing Park.
The park can always use improvements in some type of way. If there was ever a
purpose, that was not part of the original arrangement, then we would have to petition
the State. So there is somebody watching over the drawdown of these funds.

Councilwoman Sofokles moved and Councilwoman Monteverde seconded.
Ayes: Grice, Mejia, Monteverde, Rayford, Sofokles, Harvey - 6
Adopted

Resolution No. 354 - 2018 City-owned tax-foreclosed property insurance renewal

Councilman Grice moved and Councilwoman Sofokles seconded,
Ayes: Grice, Mejia, Monteverde, Rayford, Sofokles, Harvey - 6
Adopted

Resolution No. 355 - 2018 Lead Line Replacement Grant - $155,000

Councilman Grice commented. He has had the opportunity to see the companies
perform some of the lead line replacements, Thankfully he did not require a line
replacement at his home. He encourages anyone who may need to have the work done,
to contact the water department directly. The application is very simple to complete.

Mayor Harvey is extremely excited about the grant, and he commended the water
department and everyone involved from the executive staff. It is significant that we are
receiving an increase in grant funding, especially when we talk about environmental
safety and harmful contaminants.

Councilwoman Sofokles stated that the people she spoke with in her ward told her they
were treated with the utmost respect. They were happy with the results.

Jason Morris pointed out that any lead line replacements that were encountered during
the Water Sewer Separation was replaced at no cost to the homeowner. It is separate
funding, so they did not have to tap into any of the lead service line replacement grant



funding.

Councilinan Grice moved and Councilwoman Monteverde seconded.
Ayes: Grice, Mejia, Monteverde, Rayford, Sofokles, Harvey - 6
Adopted

Resolution No. 356 -2018 Armory Unity Center solar installation feasibility study

Councilwoman Rayford thanked Mr, Kaplan, the staff and volunteers at the
Armory. She commended them for having the courage to do new things to help better
Newburgh.

Councilwoman Sofokles introduced Matt, who sat in the audience. He has been
instrumental in bringing solar awareness to the city. For the Armory to be pioneers in
the solar industry for Newburgh, is a wave of things to come,

Mayor Harvey tied in the entire concept of green space with solar energy. He gets calls
from solar companies all the time, He felt that we should create a forum that could help
educate residents about the possibilities of solar power,

Michelle Kelson stated she would try to create a fact sheet for residents. The regulation
is not coming from City regulation; it is coming from the Public Utilities. Staff members
from the Planning and Development Office are familiar with some of the nuances of it
She is a little strapped right now; but, she stated that she would put it on the to-do list
for the near future.

Councilwoman Monteverde remarked. NYSERDA is a great website that spells out
everything, It talks about the tax credits and funding for solar energy. She thought there
was a group in the City of Newburgh that coordinated a couple of public meetings for
homeowners, We don't have to reinvent the wheel when there is already a group out
there doing it.

Councilwoman Sofokles moved and Councilman Grice seconded.
Ayes: Grice, Mcjia, Monteverde, Rayford, Sofokles, Harvey - 6
Adopted




Resolution No, 357 -2018 Conservation Advisory Council appointments

Councilwoman Sofokles stated that usually when council people leave the council you
never see or hear from them again, She commended Jeannie Abrams for continuing to
stay in the loop and volunteering her time.

Councilman Grice pointed out that he says "Aye" in honor of Abrams. He is very happy
that she is still active in our community.,

Councilwoman Mejia moved and Councilwoman Monteverde seconded.
Ayes: Grice, Mejia, Monteverde, Sofokles, Harvey - 5
Adopted

Resolution No. 358 -2018

Councilman Grice moved and Councilwoman Sofokles seconded,
Ayes: Grice, Mejia, Monteverde, Rayford, Sofokles, Harvey - 6
Adopted

Resolution No. 359 - 2018

Michelle Kelson explained that this is a procedural request by one of the companies we
identified in the complaint. In the federal suit that we filed in August, of the twenty-
three defendants named in the suit, this particular defendant has raised a number of
procedural and jurisdictional arguments that would take up a lot of time to resolve, This
is a tolling agreement that will push the pause button for this defendant. If we uncover
more information that supports the city's allegations, then we can resume the clock with
this particular defendant, She pointed out that this does not let them off the hook,

nor are we waiving any of our rights that we may be able to assert. This has been
recommended to us by our litigation team. She likened it to us ""putting this in the
parking lot and we will come back to it later." She answered Mayor Harvey's concerns,
and stated that with products liabilitics cases, such as asbestos litigation funds, the
federal courts have created multi-jurisdictional panels to hear claims for compensation
for similarly situated and related matters. One or two of the manufacturers feel that the




city's complaint should be consolidated with other complaints. So there is going to be a
hearing on that motion. Kelson stated that the city is opposed to it on record. There are
other parties to the city's complaint, which are also opposed to it; but, we have to follow
the jurisdiction and those arguments as they come up.

Mayor Harvey asked Kelson if she knew the timeline involved for the award that was
given to a municipality in Minnesota, The amount of the award was roughly $850
Billion.

Kelson did not know the timeline off the top of head. She stated that the attorneys on
our litigation team are aware of these type of cases and settlements, so we can get a
timeline for it.

Councilwoman Sofokles moved and Councilwoman Monteverde seconded.
Ayes: Grice, Mejia, Monteverde, Rayford, Sofokles, Harvey - 6
Adopted

Resolution No. 360 - 2018

Councilwoman Sofokles moved and Councilman Grice seconded.
Ayes: Grice, Mejia, Monteverde, Rayford, Sofokles, Harvey - 6
Adopted

Resolution No. 361 - 2018

Councilwoman Sofokles moved and Councilman Grice seconded.
Ayes: Grice, Mejia, Monteverde, Rayford, Sofokles, Harvey - 6
Adopted

Resolution No, 362 -2018

Councilwoman Monteverde moved and Councilwoman Sofokles seconded.
Ayes: Grice, Mejia, Monteverde, Rayford, Sofokles, Harvey - 6
Adopted




Resolution No. 363 - 2018

Michelle Kelson explained that this is the work that the Assessor reports to the State. It
is a breakdown of the total number of properties in the Homestead Class and the total
number of properties that are in the Non-Horrestead Class. It is a prerequisite to the
budget, It is one of the baselines that is needed in order for us to compute the budget. It
is separate and apart from the budget.

Councilman Grice moved and Councilwoman Sofokles seconded.
Ayes: Grice, Mejia, Monteverde, Rayford, Sofokles, Harvey - 6
Adopted o ' '

Resolution No. 364 - 2018

Mayor Harvey stated he is happy that we are at this point, There is always room for
improvement. Initially we were at 7.1% tax increase. He asked our financial consultant
Charles Duffy to assure them that they have covered all of their bases, as recommended
by the State Comptroller's Office. '

Charles Duffy presented a slideshow of the city's budget goals, He got the consensus
from previous conversations that the council wanted to hold the Homestead and Non-
Homestead rates steady. This budget will hold the Homestead rate to a $0.5% increase,.
which is essentially steady. The assumption is that we do the 10% Rebalance to make
sure that we offsct the market fluctuation of the Homestead and Non-Homestead this
year. We were able to get the Non-Homestead to a 1.44% increase. The second item was
that we remain under the Tax Cap, With the additional pressures put on us, we pushed
to be just under the cap. Dollar wise, it is the same budget that we saw in the work
session six days ago. The net effect on the levy remains zero though.

Duffy addressed some of the overtime runs in the police department by ensuring that
people are staffed at their required titles. The police department has demonstrated a
willingness to have a thorough analysis done to see if they could staff people at
appropriate titles. Then we would not have to fund positions through overtime, and they
can actually be funded at regular time. This would produce a significant savings in the
budget overall. These efforts would reduce the chronic overage by $137K in 2019. If we




continue to take steps like this, then we could bring our overtime in line with our
budgets.

Duffy addressed Councilwoman Monteverde's concerns about the sales tax, Duffy
pointed out that we took a more aggressive stance on it. The sales tax had typically been
budgeted at $10 Million per year since 2014, We took the $5.7 Million and added that to
the number listed here, With the increased pressure to build up these contingencies,
Duffy increased the sales tax revenuc estimates to that same percentage. If the revenues
don't come in then we don't build up the contingency, He would much rather take the
stance of it being a measured risk, as a revenue estimate, than building the contingency
on the backs of the taxpayers by increasing the tax rate by 2.75%.

He continued to go over the highlights of the budget in further detail.

Michelle Kelson stated that she did not get a consensus of the council that there was a
comfort level for the adjustments as of last Thursday night. If the council desires, she
can handwrite the adjustments into the resolution tonight. If you want to make an
adjustment of the 10% Rebalance, then the resulting percentage increase in the

rates essentially becomes 0.5% for the Homestead and 1.44% for the Non-Homestead.
In that way you equalize the difference between the two classes of properties, which the
council has the option to do. She needs to know, for clarity, so that she can substitute the
numbers that the council desires for the resolution, Kelson pointed out that it is critical
under the City Charter that the council adopts a budget that reflects all of the
discussions before them. If not, then the City Manager's Proposed Budget automatically
passes.

Councilman Grice remarked that one of the reasons they are discussing it further is to
make the rates more equitable between the Homestead and Non-Homestead properties.
He does not mind doing the 10% Rebalance, because it equalizes that discrepancy.

Councilwoman Mejia commented. She is totally in favor of it. For the last three budget
seasons the level of sharing between the classes of properties have not been equal. She
supports the sharing proposed under the 10% Rebalance. She is still hesitant about the
sales tax revenue estimates. She would love to see the State offices work with us on a
multi-year plan versus the State having to tell us, "Iere is your medicine, take it now,"
in response to our financial situation, Having said that though, Mejia stated that she
would go for the 10% rebalancing plan,

Councilwoman Monteverde remarked that she is uneasy about the sales tax at 10%. Yet
she understands the importance of the sharing of the tax burden. With that said, she
stated that she is leaning toward the 10% Rebalance although she is uncomfortable with
it.

Councilwoman Rayford stated that she is not in favor of the 10% Rebalance,
Businesses can increase their prices for the products and services that they offer




consumers. We want our residents to remain in Newburgh, and she is not sure that they
can afford any increase.

Kelson explained that it is not an increase, it is an adjustment. You remove a little bit of
value from your Homestead and add it to the Non-Homes‘tead It does not tramlate mto
an automatic 10% increase to elther or hoth classes of propertles o

Councilwoman Sofokles stated ¢hat she is on both ends of the spectrum, as both a

- business owner and a homeowner. She gets hit both ways. We are not talking about
hundreds and hundreds of dollars. We are talking cents. She supports her fellow
colleagues in the equalization of the tax burden, so she is in favor of the 10% Rebalance.

Kelson stated that she may have to add another phrase in the resolution concerning the

10% adjustment. She provided the accurate numbers to the Clerk, for the record,
included in the Minutes herewith,

MOTION TO AMEND RESOL U TI ON #364-201 3

Councllwoman Montevel de moved:and Councnlman Grlce seconded. that the résolution
be amended to reflect a 10% adjusted base proportion to reflect rates of $19.655012
for Homestead properties and $26.791348 for Non-Homestead properties, on every
'$1000 of taxable real property.

Ayes- Grice, Mejia, Monteverde, Sofokles, Harvey-5
No- Rayford-1

MOTION CARRIED

Prior to the vote on the amended resolutioh, Charles Duffy assured the council that a
revised personnel book and departmental book with the additional items for
con_sideration_ y_vould_ be forthcoming.

Councilman Grice moved and Councilwoman Sofokles seconded.
Ayes: Grice, Mejia, Monteverde, Rayford, Sofokles, Harvey - 6
Adopted, As Amended




RESOLUTION NO.. ¥ . 2018

OF

NOVEMBER 26, 2018

A RESOLUTION DECLARING STREET MILLINGS AS SURPLUS
AND AUTHORIZING DISPOSITION PURSUANT TO THE CITY OF NEWBURGH’S
SURPLUS PROPERTY DISPOSITION POLICY AND PROCEDURE

WHEREAS, the City of Newburgh Department of Public Works has reported that it is in
possession of street millings which are of no use by the City of Newburgh; and

WHEREAS, the Department of Public Works has requested that the street milling be
designated as surplus and sold; and

WHEREAS, the City Council has determined that declaring the street millings as surplus
is in the best interests of the City of Newburgh; and

NOW, THEREFORE, BE IT RESOLVED, by the Council of the City of Newburgh, New
York that the street millings identified on the schedule attached hereto and made part hereof are
hereby declared to be surplus and of no further use or value to the City of Newburgh; and

BE IT FURTHER RESOLVED, that the City Manager and/or City Comptroller be and
they are hereby authorized to execute any required documents and conduct all necessary
transactions to dispose of said surplus street millings in accordance with the City of Newburgh’s

Surplus Property Disposition Policy and Procedure adopted by Resolution No. 174-2014 of July
14,2014,
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RESOLUTION NO.: 348 -2018

OF
NOVEMBER 26, 2018

A RESOLUTION AUTHORIZING THE CITY MANAGER TO EXECUTE
CHANGE ORDER NQO., 3G WITH METRA INDUSTRIES TO DECREASE THE
CONTRACT AMOUNT BY $1,914,40 AND DECREASING THE TOTAL CONTRACT
AMOUNT FROM $3,369,469.58 TO $3,367,555.18 IN THE CONSTRUCTION OF
THE LIBERTY AND GRAND STREETS SANITARY SEWER IMPROVEMENTS PROJECT

WHEREAS, the City of Newburgh proposes to separate the combined sewer system and
install new sewer and stormsewers for Liberty, Grand, Clinton and Montgomery Streets by
removing existing combined sewer and installing new sanitary sewer and new stormsewers, along
with new cacchbasin structures and sanitary sewer manholes, in previously disturbed surfaces; and

WHEREAS, by Resolution No. 277-2017 of October 10, 2017, the City Council of the
City of Newburgh awarded the base bid for construction of the Liberty and Grand Streets Sanitary
Sewer Improvements Project (the “Project”) to Metra Industries, for the amount of $3,248,115.00;
and

WHEREAS, by Resolution No. 152018 of January 22, 2018, the City Council amended
Resolution No. 277-2017 to award Additive Bid No. 1A - Water Services Replacement in the
amount not to exceed $50,000.00 for the replacement of lead and water copper services associated
with the Project to Metra Industries for a total contract price of $3,298,115.00; and

WHEREAS, by Resolution No. 194-2018 of August 13, 2018, the City Council authorized
the City Manager to execute Change Order No. 1G to increase the contract term by 36 days until
October 2, 2018 and Change Order No. 2G increasing the total contract price by $71,354.58 to a
total contract price of $3,369,469.58; and

WHEREAS, further adjustments to the contract require Change Order No. 3G in the
amount of $1,914.40 as a credit to Metra Industrics decreasing the current total cost of the
contract from $3,369,469.58 to $3,367,555.18 is required; and

WHEREAS, funding for the change order in the Project shall be derived from EFC Loan
C3-71332-15/16; GL Code: H(G1.8120,0200.8202.2015;

NOW, THEREFORE, BE IT RESOLVED, by the Council of the City of Newburgh, New
York that the City Manager be and he hereby is authorized to execute Change Order No, 3G in
the amount of $1,914.40 as a credit to the contractor decreasing the total contract price from
$3,369,469.58 to $3,367,555.18 in connection with the Metra Industries construction contract for
the Liberty and Grand Streets Sanitary Sewer Improvements Project.




arton LETTER OF TRANSMITTAL
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KFoguidice )
_ DaTe: October 31, 2018 Jos No.: 1352.003.001
637 Broadway, Suite 2B PHASE:
Newburgh, NY 12550 . | Morris. P . .
(845) 391-8360 ATTENTION:  Mr. Jason Morris, P.E., City Engineer
{845) 391-8361 Fax RE: Liberly and Grand Streets @[&q’ 3)0
) e W s L=}
f
To:  City of Newburgh NOV -1 2018
83 Broadway
Newburgh, New York 12550 CITY ENGINEER
WE ARE SENDING YoU: ] Attached [.] Separate cover VIA: [] Hand Delivery [ US Mail [ IPickup
] Courier: alrbiff # Delivery: [ JOvernight/ {] 2-day / Other:
the following ltems:
[ Prints {7 Plans (O Shop drawings [J Report [ Specifications
Change Order 3 Letter (] Application [[] samples [ Other _
COPIES DATE DESCRIPTION
3 10/31/2018 Change Order 3G

THESE ARE TRANSMITTED as checked below:

K For approval (1 Approved as submitted ] Resubmit copies for approval
{1 Foryour use £] Approved as noted (] Submit copies for distribution
{1 As requested {1 Revise and Noted - Resubmit [} Return corrected plans

[ For review and comment [} Rejected ~ Resubmit as Specified [] Prints returned after loan to us

O For bids due [0 Other

ReEMmARKS:

Jason-

Enclosed you wili find three (3) change orders from Metra Industries. Please sign and return everything to me at
your earliest convenience.

Please contact our office with any questions.
Thank you,

Barton & Loguidice, D.P.C,

ce:
Printed name; Jonathan M, Amos

Title: Principal Engineering Technician

If enclysures are nat as noted, kindly notify us at once.




Date of Issuance: 10/16/2018

Change Order
No. 3G

Effective Date: 10/16/2018

Project; Liberty and Grand Streets |Owner: City of Newburgh

Sewer Improvements

Owner's Contract No.: 1G

Contract: General Construction

Date of Contract: October 23, 2017

Contractor: Metra Industries, 50 Muller PL Little Falls Passaic

New Jersey

Engineer's Project No.: 1352,005.002

The Contract Documents are modified as follows upon execution of this Change Order:

Description: Additional costs associated with required design changes to avoid unknown existing underground

Litilities.

Attachments (list documents supporting change):
Metra extra work order numbers 14, 16,17, 18, 19, 20, 22, 23, 24, 26, 27, 29, 33, 34, design change letter, and

quantity adjustments,

CHANGE IN CONTRACT PRICE:

CHANGE IN CONTRACT TIMES:

Oviginal Contract Price:

$3,298.115.00

Increase from previously approved Change
Orders:

$71,354.58
Contract Price prior to this Change Order:

$3.369.469.58

Decrease of this Change Order:

$1.914.40

Contract Price incorporating this Change
Order:

$3.367,555.18

Original Contract Times: [} Working days Calendar days
Substantial completion (days or datc):
Ready for final payment (days or date):

Increase from previously approved Change Orders

Substantial completion (days):
Ready for final payment (days):

Contract Times prior to this Change Order:
Substantial completion (days or date):
Ready for final payment (days or date):

Increase of this Change Order:

- Substantial completion (days or date): ___

Ready for final payment (days ot date):

Contract Times with all approved Change Ovders:
Substantial completion (days or date):
Ready for final payment (days 01'}ia :

RECOMMENDED:

ACCEPTED:
By (fer"T " By

¢CEPTED: é i: é \
Engineer (Authorized Signature) mlfr {Autharized Signat Contractor {Authorized Signature)

ure}
1 o A &
Date: /0/.?/ /& B}l‘t‘ét\w a < “’Mmb’d M Dater 10 —19 - Do X
Approvecf by {"unding Agency (if applicable): Yo Res e, ~208

Date:

EJCDT C-941 Change Oeder
Trepared by she Englacers Joiut Contract Documents CantmBtice and endorsed by the Construction Speeifications Institute,
Page fof
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RESOLUTION NO.: -2018

OF

NOVEMBER 26, 2018

A RESOLUTION AUTHORIZING A SEVEN MONTH EXTENSION OF TIME
TO REHABILITATE PREMISES OWNED BY JOHN BONHOMME KNOWN AS
2 LIBERTY STREET (SECTION 46, BLOCK 1, LOT 18)

WHEREAS, the City of Newburgh did convey the premises located at 2 Liberty Street,
more accurately described as Section 46, Block 1, Lot 18 on the official Tax Map of the City of
Newburgh, by deed dated December 11, 2015; and

WHEREAS, said deed included a provision requiring rehabilitation of the conveyed
premises to be completed on or about June 11, 2017; and

WHEREAS, John Bonhomme, the owner of property located at 2 Liberty Street in the
City of Newburgh, was unable to comply with the deadline; and

WHEREAS, by Resolution No. 2682017 of September 25, 2017, this Council authorized
a one (1) year extension of time to rehabilitate extension of time to rehabilitate said premises until

September 25, 2018; and

WHEREAS, John Bonhomme, despite his diligent efforts to complete the rehabilitation of
the premises, was unable to comply with the September 25, 2018 deadline, and continues to
diligently complete the renovation; and

WHEREAS, this Council has determined that it would be in the best interests of the City
of Newburgh and its continued development to grant the requested extension until June 29, 2019;

NOW, THEREFORE, BE IT RESOLVED, by the Council of the City of Newburgh, New

York that John Bonhomme be granted a seven (7) month extension to rehabilitate the premises
known as 2 Liberty Street in the City of Newbutgh; and

BE IT FURTHER RESOLVED; that such rehabilitation must be completed on or before
June 29, 2019, that being seven (7) months from the date of this Resolution.




RESOLUTION NO.: _ 350 2018

OF

NOVEMBER 26, 2018

A RESOLUTION AUTHORIZING THE EXECUTION
OF A RELEASE OF RESTRICTIVE COVENANTS AND RIGHT OF REENTRY
FROM A DEED ISSUED TO MICHELE A. WILLIAMS TO THE PREMISES
KINOWN AS 156 LANDER STREET (SECTION 18, BLOCK 3, LOT 14)

WHEREAS, on September 1, 2017, the City of Newburgh conveyed property
located at 156 Lander Street, being more accurately described on the official Tax Map of
the City of Newburgh as Section 18, Block 3, Lot 14, to Michele A, Williams; and

WHEREAS, the owner has requested a release of the restrictive covenants
contained in said deed; and

WHEREAS, it has been determined that such release be granted; and

WHEREAS, this Council believes it is in the best interest of the City of Newburgh
to grant such request;

NOW, THEREFORE, BE IT RESOLVED, by the Council of the City of
Newburgh, New York that the City Manager be and he is hereby authorized to execute the
release, annexed hereto and made a part of this resolution, of restrictive covenants
numbered 1, 2, 3, 4 and 5 of the aforementioned deed.




RELEASE OF COVENANTS AND
RIGHT OF REENTRY

KNOWN ALL PERSONS BY THESE PRESENTS, that the City of Newburgh, a
municipal corporation organized and existing under the Laws of the State of New York,
and having its principal office at City Hall, 83 Broadway, Newburgh, New York 12550, in
consideration of TEN ($10.00) DOLLARS lawful money of the United States and other
good and valuable consideration, receipt of which is hereby acknowledged, does hereby
release and forever quitclaim the premises described as 156 Lander Street, Section 18,
Block 3, Lot 14 on the Official Tax Map of the City of Newburgh, from those restrictive
covenants numbered 1, 2, 3, 4 and 5 in a deed dated September 1, 2017 from THE CITY
OF NEWBURGH to MICHELE A, WILLIAMS, recorded in the Orange County Clerk’s
Office on November 15, 2017, in Liber 14319 of Deeds at Page 160 and does further
release said premises from the right of re-entry reserved in favor of the City of Newburgh as
set forth in said deed.

Dated: , 2018
THE CITY OF NEWBURGH
By:
Michael G. Ciaravino, City Manager
STATE OF NEW YORK ) Pursuant to Res. Now: ______ 2018
)ss.:
COUNTY OF ORANGE )

On the day of

____________ in the year 2018, before me, the undersigned, a
Notary Public in and for said State, personally appeared MICHAEL G. CIARAVINO,
personally known to me or proved to me on the basis of satisfactory evidence to be the
individual whose name is subscribed to the within instrument and acknowledged to me
that he executed the same in his capacity, and that by his signature on the instrument, the
individual, or the person upon behalf of which the individual acted; executed the
insttument,

RECORD & RETURN TO:




RESOLUTION NO.. ' 018
OF

NOVEMBER 26, 2018

A RESOLUTION AUTHORIZING THE EXECUTION
OF A RELEASE OF RESTRICTIVE COVENANTS AND RIGHT OF RE-EENTRY
FROM A DEED ISSUED TO SOL PROPERTIES, LLC
TO THE PREMISES KNOWN AS 72 HASBROUCK STREET
(SECTION 38, BLOCK 3, LOT 61)

WHEREAS, on March 23, 2015, the City of Newburgh conveyed property located
at 72 Hasbrouck Street, being more accurately described on the official Tax Map of the
City of Newburgh as Section 38, Block 3, Lot 61, to SOL Properties, LLC; and

WHEREAS, SOL Properties, LLC has requested a release of the restrictive
covenants contained in said deed; and

WHEREAS, the appropriate departments have reviewed their files and advised that
the covenants have been complied with, and recommend such release be granted; and

WHEREAS, this Council believes it is in the best interest of the City of Newburgh

to grant such request;

NOW, THEREFORE, BE IT RESOLVED, by the Council of the City of
Newburgh, New York that the City Manager be and he is hereby authorized to execute the
release, annexed hereto and made a part of this resolution, of restrictive covenants
numbered 1, 2, 3, 4, and 5 of the aforementioned deed.




RELEASE OF COVENANTS AND
RIGHT OF REENTRY

KNOWN ALL PERSONS BY THESE PRESENTS, that the City of Newburgh, a
municipal corporation organized and existing under the Laws of the State of New York,
and having its principal office at City Hall, 83 Broadway, Newburgh, New York 12550, in
consideration of TEN ($10.00) DOLLARS lawful money of the United States and other
good and valuable consideration, receipt of which is hereby acknowledged, does hereby
release and forever quitclaim the premises described as 72 Hasbrouck Street, Section 38,
Block 3, Lot 61 on the Official Tax Map of the City of Newburgh, from those restrictive
covenants numbered 1, 2, 3, 4, and 5 in a deed dated March 23, 2015, from THE CITY
OF NEWBURGH to SOL PROPERTIES, LLC, recorded in the Orange County Clerk’s
Office on April 9, 2015 in Liber 13875 of Deeds at Page 108 and does further release said

premises from the right of re-entry reserved in favor of the City of Newburgh as set forth in
said deed.

Dated: , 2018

THE CITY OF NEWBURGH

By:

Michael G. Ciaravino, City Manager

STATE OF NEW YORK ) Pursuant to Res. No.: __ . -2018
)ss.:
COUNTY OF ORANGE)
Onthe ____dayof ____ in the year 2018, before me, the undetsigned, a

Notary Public in and for said State, personally appeared MICHAEL G, CIARAVINO,
personally known to me or proved to me on the basis of satisfactory evidence to be the
individual whose name is subscribed to the within instrument and acknowledged to me
that he executed the same in his capacity, and that by his signature on the instrument, the
individual, or the person upon behalf of which the individual acted; executed the
instrument.




RESOLUTION NO.: -2 2018

OF

NOVEMBER 26, 2018

A RESOLUTION AUTHORIZING THE EXECUTION
OF A RELEASE OF RESTRICTIVE COVENANTS AND RIGHT OF RE-ENTRY
FROM A DEED ISSUED TO MBC62 LLC TO THE PREMISES KNOWN AS 41
WISNER AVENUE (SECTION 32, BLOCK 1, LOT 8}

WHEREAS, on December 8, 2017, the City of Newburgh conveyed property located
at 41 Wisner Avenue, being more accurately described on the official Tax Map of the City
of Newburgh as Section 32, Block 1, Lot 8, to MBC62 LLC; and

WHEREAS, the owner has requested a release of the restrictive covenants contained
in said deed; and

WHEREAS, it has been determined that such release be granted; and

WHEREAS, this Council believes it is in the best interest of the City of Newburgh
to grant such request;

NOW, THEREFORE, BE IT RESOLVED, by the Council of the City of
Newbutgh, New York that the City Manager be and he is hereby authorized to execute the
release, annexed hereto and made a part of this resolution, of restrictive covenants numbered

1,2, 3,4 and 5 of the aforementioned deed.




RELEASE OF COVENANTS AND
RIGHT OF REENTRY

KNOWN ALL PERSONS BY THESE PRESENTS, that the City of Newburgh, a
municipal corporation organized and existing under the Laws of the State of New York, and
having its principal office at City Hall, 83 Broadway, Newburgh, New York 12550, in
consideration of TEN ($10.00) DOLLARS lawful money of the United States and other
good and valuable consideration, receipt of which is hereby acknowledged, does hereby
release and forever quitclaim the premises described as 41 Wisner Avenue, Section 32, Block
1, Lot 8 on the Official Tax Map of the City of Newburgh, from those restrictive covenants
numbered 1, 2, 3, 4 and 5 in a deed dated December 8, 2017 from THE CITY OF
NEWBURGH to MBC62 LLC, recorded in the Orange County Clerk’s Office on January
3, 2018, in Liber 14342 of Deeds at Page 887 and does further release said premises from
the right of re-entry reserved in favor of the City of Newburgh as set forth in said deed.

Dated: , 2018

THE CITY OF NEWBURGH

By:

Michael G. Ciaravino, City Manager

STATE QF NEW YORK ) Pursuant to Res. No.: __ 2018
)ss.:
COUNTY OF ORANGE)
Onthe____dayof ____________ in the year 2018, before me, the undersigned, a

Notary Public in and for said State, petsonally appeared MICHAEL G. CIARAVINO,
personally known to me or proved to me on the basis of satisfactory evidence to be the
individual whose name is subscribed to the within instrument and acknowledged to me that
he executed the same in his capacity, and that by his signature on the insttument, the
individual, or the person upon behalf of which the individual acted; executed the
instrument.

RECORD & RETURN TO:




RESOLUTION NO.: _ 2% .2018
OF

NOVEMBER 26, 2018

A RESOLUTION AWARDING A BID AND AUTHORIZING THE CITY MANAGER TO
EXECUTE A CONTRACT WITH E & L. CEMETERY SERVICES, LLC FOR THE
RESTORATION OF THE CIVIL WAR MEMORIAL LOCATED IN DOWNING PARK
IN AN AMOUNT NOT TO EXCEED $28,398.00

WHEREAS, in 2015, an early morning motor vehicle accident caused significant damage
to the Civil War Memorial erected in 1934 by The Daughters of the Union; and

WHEREAS, the City proposes to restore this monument in the same location near the
corner of Third Street and Robinson Avenue in Downing Park; and

WHEREAS, the City of Newburgh duly advertised for bids in connection with the
restoration of the Civil War Memorial located in Downing Park; and

WHEREAS, bids have been duly received and opened and E & L Cemetery Services,
LLC is the low bidder; and

WHEREAS, funding for the project shall be derived from CG.7110.0400.3026.2020 and
TE.7110.0448 through a combination of grant funds, insurance recoveries and donations raised
by the Downing Park Planning Committee;

NOW, THEREFORE, BE IT RESOLVED, by the Council of the City of Newburgh,
New York, that the bid for the restoration of the Civil War Memorial located in Downing Park
be and it hereby is awarded to E & L Cemetery Services, LLC, for the amount of $28,398.00,
and that the City Manager be and he is hereby authorized to enter into a contract for such work
in this amount; and

BE IT FURTHER RESOLVED, by the City Council of the City of Newburgh that the
City Manager be and he hereby is authorized to accept donations in support of the Civil War

Monument Restoration from the Downing Park Planning Committee with appreciation and
thanks of the City of Newburgh.




RESOLUTION NOQ.; 354 . 2018

OF

NOVEMBER 26, 2018

A RESOLUTION AUTHORIZING APPROVAL OF A GENERAL LIABILITY INSURANCE
POLICY FOR CITY-OWNED TAX FORECLOSED PROPERTIES FOR THE PERIOD OF
NOVEMBER 27, 2018 TO NOVEMBER 26, 2019

WHEREAS, the City of Newburgh has maintained general liability insurance coverage for
City-owned tax-foreclosed properties since 2010; and

WHEREAS, Arthur J. Gallagher of New York, Inc. has recommended a renewal of liability
insurance coverage for Fiscal Year 2018-2019;

NOW, THEREFORE, BE IT RESOLVED, that the Council of the City of Newburgh,
New York hereby approves the insurance coverage for the term beginning November 27, 2018
through November 27, 2019 with all liability insurance to be provided by Scottsdale Insurance
Company; and

BE IT FURTHER RESOLVED, by the Council of the City of Newburgh, New York, that
the City Manager be and he is hereby authorized and directed to execute agreements with Arthur
J. Gallagher of New York, Inc. to provide for insurance coverage for the City-owned tax foreclosed
propetties for the period of November 27, 2018 to November 26, 2019.




City of Newburgh
83 Broadway

Newburgh, NY 12550
Michelle Kelson, Corporation Counsel

11/27/18-11/27/19

General Liability Renewal of City Owned
Vacant Property Policy

Insurance Proposal
Prepared For
PRESENTED BY

Kevin Barry  Avea Vice President
Nicole Anstett  Client Service Manager Senior

Arthur J. Gallagher Risk Management Services, Inc.
2 Westchester Park Drive 3rd Floor

White Plains, NY 10604

(914) 696-3700

www.ajgrms.com

November, 2018

[ ® 2018 Arthur J. Gallagher & Co.
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Arthur J. Gallag

B City of Newbiirgh.

Service Team

Kevin Barry has primary service responsibility for your company. We operate using a team approach, Your Service Team
consists of:

NAME/TITLE .= | PHONE/ALT, PHONE. \-

EMAIL 2o

Kevin Barry 914-697-6033 o |

Area Vice President 914-696-3700 Kevin_Barry@ajg.com Producer

Nicole Anstett 914-697-6066 . . . X

Client Service Manager St. Nicole_Anstett(@ajg.com Client Service Manager

Arthur J, Gallagher Risk Management Services, Inc.
Main Office Phone Number: (914) 696-3700

Arihur J. Galflagher Risk Management Services, Inc. 3




Named Insured

Named Insured Schedule:

Add/
Change/
Delete = -

.'ng.
=
G
e
=
L)
P
£
(3]
o

Note: Any entity not named in this proposal may not be an insured entity. This may include pattnerships and joint ventures.

Anhur J. Galiagher Risk Management Services, inc.



Marketing Summary

We completed a marketing process of this policy which resulis in an over 10% premium savings to the City of Newburgh.

The expiring premium was $51,818 and through our efforts in marketing to over 10 carriers (See Marketplace Review on next
page) we now recommend placing the renewal with Scottsdale Insurance af a premium of $45,514.

Proposal for City of Newburgh




Marketplace Review

We approached the following carriers in an effort to provide the most comprehensive and cost effective insurance prograim,

INSURANCE COMPANY -+ =

LINE OF COVERAGE .

RESPONSE -t

Scottsdale Insurance Company General Liability Quote
Burlington Insurance Company General Liability Quote
Kinsale Insurance Company QGeneral Liability Indication $70,000 Premiun
Nationwide Brokerage General Liabitity Declined
Program Brokerage Corporation General Liability Declined
AmTrust Group (General Liability Deelined
Philadelphia Indemnity Corporation General Liability Declined
Nautilus Insurance Company General Liability Declined
James River General Liability Declined
Markel General Liability Declined
US Liability (eneral Lizbility Declined
Atlantic Casualty General Liability Declined
Western World General Liability Declined
Ace Westchester General Liability Declined

Arthur J, Galtagher Risk Management Services, Inc.




Program Details

Coverage: General Liability

Carrier: Scottsdale Insurance Company

Policy Period:  11/27/2018 to [1/27/2019

Form Type:

COVERAGE '~ | FORMTYPE . RETROAC'[ IVE DA rL PEVD“\G&PR‘?“
l General Llablhty , Occurrence l Not Apphcabte | Not Appl:cable
Coverage:

DESCRIPTION . oo om0 L AMOUNT =5 o LBASIS s v
! Personal and Advertising Injury . $1,000,000

| Each Occurrence Limit $1,000,000

Damage to Premises chtcd to You SIOO 000 Each 0ccurrcncc

Medical Expense SS 000 AnyOnc Pcrson

General Aggrepate Limit - Location, Pro_ject $2,000,0{}0

Deductibles i Self Insured Retention

5 Deductible Bod:[y Injury Liability & Prcperty Damage Ltabmty Combined I $1,000

Endorsements include, but are not limited to:

DESCRIPTION

IL OG I7 11 98 COMMON POLICY CONDITIONS

L 00 21 9-08 NUCLEAR ENERGY LIABILITY EXCLUSION ENDORSEMENT

NOTXOI'FSCW 3-16 CLAIM REPORTING

NOTXO423CW 2-15 POLICYHOLDER DISCLOSURE NOTICE OF TERRORISM INSURANCE COVERAGE OPS-D-1 1-17
COMMON POLICY DECLARATIONS

UTS-119g 6 [4 MINIMUM EARNED CANCELLATION PREMIUM

UTS8-9g 5-96 SERVICE OF SUIT CLAUSE
UTS COVPG I-16 COVER PAGE
UTS SP 2 12-95 SCHEDULE OF FORMS AND ENDORSEMENTS

UTS-SP-3 8-96 SCHEDULE OF LOCATIONS
CG 06 01 4-13 COMMERCIAL GENERAL LIABILITY COVERAGE FORM
CG 01 63 7-11 NEW YORK CHANGES — COMMERCIAL GENERAL LIABILITY COVERAGE FORM

Arthur J. Gallagher Risk Management Services, Inc. 7




Program Details (Cont.)

Endorsements include, but are nof limited to:

DESCRIPTION - s : UL DL
CG 21 04 11-85 EXCLUSION - PRODUCTS-COMPLETED OPERATIONS HAZARD

CG 21 06 5-14 EXCLUSION - ACCESS OR DISCLOSURE OF CONFIDENTIAL OR PERSONAL INFORMATION AND
DATA- RELATED LIABILITY - WITH LIMITED BODILY INJURY EXCEPTION

CG 21 44 4-17 LIMITATION OF COVERAGE TO DESIGNATED PREMISES OR PROJECT
CG 21 44 4-17 LIMITATION OF COVERAGE TO DESIGNATED PREMISES OR PROJECT
CG 21 47 12-07 EMPLOYMENT-RELATED PRACTICES EXCLUSION

| CG 21 67 12:04 FUNGI OR BACTERIA EXCLUSION

Ffcf(ﬁ 173 1-15 EXCLUSION OF CERTIFIED ACTS OF TERRORISM - .
CLS-SD-1L 8-01 COMMERCIAL GENERAL LIABILITY COVERAGE PART SUPPLEMENTAL DECLARATIONS

CLS-SP-1L 10-93 COMMERCIAL GENERAL LIABILITY COVERAGE PART EXTENSION OF SUPPLEMENTAL
DECLARAT[ONS

GLS-1525 8-16 AMENDMENT TO OTHER INSURANCE CONDITIONS

GLS-289s 11-07 KNOWN INIURY OR DAMAGE EXCLUSION - PERSONAL AND ADVERTISING INJURY

GLS-341s 8-12 HYDRAULIC FRACTURING EXCLUSION |

GLS-457s 10-14 AIRCRAFT EXCLUSION

GLS-47s 10-07 MINIMUM AND ADVANCE PREMIUM ENDORSEMENT - -
' GLS-745 9-05 AMENDMENT OF CONDITIONS

GLS-94s 6-15 BODILY INJURY, PROPERTY DAM“AGE, PERSONAL AND ADVERTISING INJURY LIABILITY
DEDUCTIBLE ENDORSEMENT

UTS-266g 5-98 ASBESTOS EXCLUSION

UTS-267g 5-98 LEAD CONTAMINATION EXCLUSION
UTS-3655 2-09 AMENDMENT OF NONPAYMENT CANCELLATION CONDITION
UTS-428g 11-12 PREMIUM AUDIT ENDORSEMENT

UTS-74g 8-95 PUNITIVE OR EXBMPLARY DAMAGE EXCLUSION

UTS-85g 2-98 ANIMAL EXCLUSION

€321 49 9-99 TOTAL POLLUTION EXCLUSION ENDORSEMENT

GLS 100s 6 13 EXCLUSION CONTRACTORS AND SUBCONTR_ACTORS

GLS-3283 5 l 1 ABSOLUTE EMPLOYEE AND WORKER INJURY AND LIABILITY EXCLUSION

GLS 282s 7 16 Multl-Umt Hﬂbltatmnal Conversnon Exclusmn

Exclusions inctude, but are not limited fo:

DESCRIPTION -

‘ Nuclear Encrgy Llablllly

Unemploymeni-Related Practices

} Fungi or Bacteria :

Proposal for City of Newburgh 8




her & Co.

Arthur J. Gallag

"City of Newburgh”

Program Details (Cont.)

Exclusions include, but are not limited to:

DESCRIPTION 00

Certified Acts of Terrorism

Hydraulic Fracturing

' Unknown Injury or Damage - Personal and Advertising Injury
Alrcraf‘t

Asbestos

Lead Contammatlon

Ammal

Total Pollution

Contmctars and Subcontmctors

Absolute Employee and Worker Injury and Liability

Subject to following terms and conditions:

Quote subject to all vacant buildings must be fuily secured to prevent unauthorized access, must not be condemned
or scheduled for demolition. Quote does not contemplate any construction, renovation or development at any of the
properties. Dwellings must not be occupied by: student, sorority or fraternity occupants assisted living/residential
care facilities, convalescent/nursing homes. Quote contemplates that locations scheduled as warchouses, on
schedule of locations on file, are vacant buildings with nothing being stored. Request to add locations must be
received for review prior to the requested effective date. Quote subject to satisfactory inspection,

Confirmation that the recs at location, 109 S. William St, have been completed PRIOR TO BINDING. If this
location is to be developed during our policy term, this location must come off of the schedule and be written
elsewhere.

Premium $41,323.00
Taxes

Surplus Lines Tax $1,494.83

Stamping Fee $70.59
Total Taxes $1,565.42
Fees

Inspection Fee $400.00

RPS -Fee $150.00
Total Fees $550.00
ESTIMATED PROGRAM COST $43,638.42
Minimum Barned Premium - 25.00 %
TRIA/TRIPRA PREMIUM $2,076.00

{+ Additional Surcharges, Taxes and Fees as applicable}
Subject to Audit: Not Auditable

Proposal for City of Newburgh 9




. Arthur J. Gallagher & Co

Program Details (Cont.)

Coverage: General Liability
Carrier: Burlington Insurance Company
Policy Period:  11/27/2018 to 11/27/2019

Form Type:

i City of:Newburgh.

General Liability | Occurrence

Not Applicable

Not Applicable

Coverage:
DESCRIPTION .+

-1 AMOUNT

| Each Oceurrence Limit $1,000,000 ; 1
i General Aggregate Limit - Location, Project $2,000,000 ' i

; $100,000 | Each Occurrence |
i Abusc/Molestation S3OG 000 ; Aggregate ]

Deductibles / Self Insured Retention
COVLR:\(‘E

Deductible

Bedriy Trjury Liability & Property Damage Llabrlrty Combmcd

; $2,500

Endorsenents include, but are not limited fo:

DESCRIPTION ..~

BG-G-119 03 17 Definition — Employee

BG G 446 ST 03 17 Ameudmcnt -Insuting Agreement

CG 0() OI 04 13 General Llabihry Coverage Form

CG 21440789 Desrgmted Premises or Project

. CG 24 26 04 1113 Amend Contract Definition

IFG-G- OOZ—DL 0532 General Liability Declaratlons

IFG- G {)052 03 17 Deductible Liability Insurance

TFG- G 0097 03 17 NY Changes Legal Actron agamst us

IFG G-0152 03 17 Intercompany Sfiles

IFG 1-0101 03 18 Comimon Policy Declaralrons

IFG- 1—0150 03 03 Llslmg of Forms and Endorsements

IFG-I- 0402 11 00 Mmmmm Eamed Premlum

IFG-10402 11 00 Servwe of Sult Amendment

Proposal for Cily of Newburgh

10




i Arthur J. Callag

Program Details (Cont.)

Endorsements include, but are not limited to:
DESCRIPFION 707
1L 00 17 11 98 Conunon Policy Conditions

ILP 0G1 01 04 U.S. Treasury Departments “OFAC” Advisory Policyholders

E CG 21 44 07 98 — Premises; Bach location Scheduled on the Declarations

Exclusions include, but are not limited to:

DESCRIPTION . =

Lead Substance

Punitive Damages

Asbestos, Silica

Assault-Battery

Pools and Beaches

Medical Payments

Personal & Advertising

Designated Premises or Project

Damage to Premises

Employment Practices

Fungi or Bacteria

Aircraft Products & Grounding

Intellectuai Properties

Liquor Liability

Professional Liability

Independent Contracts

Subject to following terms and conditions:
Future Plans for Vacant Buildings

Signed Acord Form
Buildings must be added and deleted during the policy period

Proposal for Cily of Newburgh

1"




. Arthur J. Gallag

Program Details (Cont.)

Premium $45,000.00
Taxes

Surplus Lines Tax $1,620.00

Stamping Fee $76.50
Total Taxes $1,696.50
Fees

RPS -Fee $150.00
Total Fees $150.00
ESTIMATED PROGRAM COST $46,846.50
Minimum Eaened Premium - 25.00 %
TRIA/TRIPRA PREMIUM . $2,334.83
(+ Additional Surcharges, Taxes and Fees as applicable) ¥
Subject to Audit: Auditable
Proposal for City of Newburgh 12
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Arthur J. Callagher & Co.

I Gty of Newburgh

Premium Financing

Arthur J. Gallagher is pleased to offer Premium Financing for our clieuts.

What is Premium Finaneing?

Premium financing is a short term loan that provides premium payment flexibility. By financing, you
have the option to spread out your premium payments instead of paying in full at the time of policy
purchase or renewal.

Why Premivm Financing May be Good for Your Business?

¢ May improve eapital and cash flow management by spreading out premium payments over
the policy period.

s Allows for consolidation of multiple policies into one premium finance agreement with a
single monthly or quatterly payment.

» Provides automated ACH options and flexible payment terms.

Want to Learn More?

If you are interested in learning more or obtaining a quote, contact your Client Service Manager.

Arthur J. Gallagher Risk Management Services, Inc. 14




Arthur J. Gallagher & Co.

Payment Plans

PAYMEN

Scottsdale Insurance Company (Nationwide Mutual General Liability Pftya}wle within 20 days of Agency Bill
Insurance Company) binding

Burlington Tnsurance Company {International - Payable within 20 days of .
Finaneial Group Inc.} General Liability binding Agency Bill

Arthur J. Gallagher Risk Management Services, inc. 15




Changes / Developments

It is important that we be advised of any changes in your operations that may have a bearing on the validity and/or adequacy of
your insurance, The types of changes that concern us include, but are not limited to, those listed below:

1, Changes in any operation such as cxpansion to other states or new products.

Mergers and/or acquisition of new companies.

2
3. Any newly assumed contractual Hability, granting of indemnities, or hold harmless agreements.
4.  Circumstances which may require increased liability insurance limits.

5

Any changes in fire or theft protection, such as the instatlation of or disconnection of sprinkler systems, burglar alarms,
cte. This includes any alterations to same.

6. Tmmediate advice of any changes to scheduled equipment such as coniractors’ equipment, electronic data processing,
elc.

7, Property of yours that is in transit, unless we have previously arranged for the insurance,

8. Any changes in existing premises including vacancy, whether temporary or permanent, alterations, demolition, ete.
Also, any new premises either purchased, construeted, or occupied,

O No Changes and/or Developments

Signature:

Title:

Date:

Arthur J. Galtagher Risk Management Services, Inc. 16




llag

Artr J. Ga

Proposal Disclosures

The following disclosures are hereby made a part of this proposal, Please review these disclosures prior to signing the Client
Authorization to Bind or ¢-mail confirmation.

Proposal
Disclaimer

Compensation
Disclosure

IMPORTANT: The proposal, and any executive summaries included with or supplementing the proposal outlines
certain terms and conditions of the insurance proposed by the insurers, based on the information provided by your
company. It does not include all the ters, coverages, exclusions, limitations and/or conditions of the actual policy

‘contract language. The insurance policies themsetves must be read for those details. Policy forms for your reference

will be made available upon request.

We will not be operating in a fiduciary capacity, but only as your broker, obtaining a variety of coverage terms and
conditions to protect the risks of your enterprise. We will scek to bind those coverages based upon your authorization;
however, we can make no warranties in respect to policy limits or coverage considerations of the carrier. Actual
coverage is determined by policy language, so read all policies carefully, Contact us with questions on these or any
other issues of concern.

One of the core values highlighted in The Gallagher Way states, “We are an Open Society,” and our open society
extends to the compensation Gallagher receives. In general, Gallagher may be compensated as follows:

1. Galtagher Companies are primatily compensated from the usual and customary comunissions or fees
received from the brokerage and servicing of insurance policies, annuity contracts, guarantee contracts and surety
bonds (collectively “insurance coverages”) handled for a client’s account, which may vary from company to company
and insurance coverage to insurance coverage. As permitted by law, Gallagher companies occasionally receive both
commissions and fees,

2, In placing, renewing, consulting on or servicing your insurance coverages, Gallagher Companies may
participate in contingent and supplemental commission arrangements with intermediartes and insurance companics.
Contingent commissions provide for additional compensation if stipulated underwriting, profitability, volume or
relention goals are achieved. Such goals are typically based on the total amount of certain insurance coverages placed
by Gallagher with the particular insurance company and/or through the particular intermediary, not on an individual
policy basis, Some insurance markets, including Gatlagher-owned intermediaries, have modified their commission
schedule with Gallagher, resulting in an increase in certain commission rates. These additional commissions,
commonly referred to as “supplemental commissions® ate frequently known as of the effective date of the applicable
insurance placement, but some insurance companies pay this commission later and apart from when commission is
normally paid at policy issuance, As a result, Gallagher may be considered to have an incentive to place your
insurance coverages with a particular insurance company. Note: Upon request, your Gallagher representalive can
provide more specific market information regarding contingent and supplemental commission related to your
insurance coverage placed through Gallagher,

3. Gallagher Companies may also receive investment income on fiduciary funds temporarily held by them,
such as premiums or return premiums.

4, Gallagher Companies may access other facilities, including wholesalers, reinsurance intermediaries, captive
managers, underwriting managers and others that act as intermediaries for both Gallagher and other brokers in the
insurance marketplace. Gallagher Companies may own some of these facilities, in whole or in part. If such a facitity
is utilized in the placement of a client’s account, the facility may earn and retain customary brokerage commission or
fees for its work.

5. Gallagher assists its clients in procuring premium finance quotes and uniess prohibited by law may earn
compensation for this optional value-added service,

6. From time to time, Gallagher may participate in insurance company promotional events or training and
development that insurers provide for Gallagher employees.

7. Gallagher strives to find appropriate coverage at a competitive price for our clieats, In order to achieve
these goals, we gather and analyze data about our clients and their insurance coverage. This data and the resulting
analytical tools help us better understand the curvent marketplace, more accurately predict future trends and offer
tailored sofutions to our clients. This data may also be provided to insurers pursuant to consulting service agreements

Arthur J. Gallagher Risk Management Services, Inc. 17




Proposal Disclosures (Cont.)

TRIA/TRIPRA
Disclaimer

Actuarial
Disclatmer

from which we eamn fees.

1f you have specific questions about the compensation received by Gallagher and its affiliates in relation to your
insurance placements, please contact your Gallagher representative for more details.

In the event you wish to register a formal complaint regarding compensation Gallagher receives from insurers or third
patties, please contact Gallagher via e-mail at Compensation_Complaints@ajg.com or by regular mail at:

AJG Chief Compliance Officer
Arthur J, Gailagher & Co.
2850 Golf Rd., &th Floor
Rolling Meadows, IL. 60008

If this proposal contains options to purchase TRIA/TRIPRA coverage, the proposed TRIA/TRIPRA program may not
cover all terrorism losses. While the amendments to TRIA eliminated the distinction between foreign and domestic
acts of terrorism, a number of lines of coverage excluded under the amendments passed in 2005 remain excluded
including commercial automobile, burglary and theft insurance; surety insurance, farm owners multiple perils and
professional liabifity (although directors and officers liability is specifically included). If such excluded coverages are
required, we recommend that you consider purchasing a separate terrorism policy. Please note that a separate terrorism
policy for these excluded coverages may be necessary to satisfy loan covenants or other contractual obligations.
TRIPRA includes a $100 billion cap on insurers' aggregate liability.

‘The TRIPRA program increases the amount needed in total losses by $20 million ¢ach calendar year before the
TRIPRA program responds from the 2015 trigger of $100 million to $200 million by the year 2020.

TRIPRA is set to expire on December 31, 2020. There is no certainty of extension, thus the coverage provided by your
insurers may or may not extend beyond December 31, 2020. In the event you have loan covenants or other contractual
obligations requiring that TRIA/TRIPRA be maintained throughout the duration of your palicy peried, we recommend
that a separate "Stand Alone" terrorism policy be purchased to satisfy those obligations.

The information contained in this proposal is based on the historical loss experience and exposures provided to Arthur
J. Gallagher Risk Management Services, Inc.. This proposal is not an actuarial study. Should you wish to have this
proposal reviewed by an independent actuary, we will be pleased to provide you with a listing of actuaries for your
use.

Proposal for City of Newburgh 18




Arthur J. lla 0

City of Newburg

Insurance Company Ratings and Admitted Status

' PROPOSED INSURANCE COMPA
! Scottsdale Insurance Company A+XV | dm
! Burlington Insurance Company . N GAIX ‘[ Non-Admitted

If the above indicated coverage is placed with 8 Non-Admitted Carrier, the carrier is doing business in the state as a surptus lines
or non-admitted carrier. As such, this carrier is not subject to the same regulations which apply to an admitted carrier nor do they
patticipate in any insurance guarantee fund applicable in that state.

*The above A.M, Best Rating was verified on the date the proposal document was created.

Guitde o Bast Ralings
Rating Leveis_and Categories

BH 30 s Finzncial Size Categories
Ar, Ar Suparion {in $000 of Reporfed Palizyhalders’ Sumlus Plus Conditional Reserve Funds)
A A Excejant F2Ci Upio 1.000 FSGIX  250,00010500,000
Bey, Bs Good F3GHI 1,000 102,000 FRCX E00.000 10 780,000
B, B- Fair FSC il 2,00 05000 FaC Xt 760,000 10 1,020,000
Ct+, Ct Matginat FEGIV 5000 t0 10000 FRCXH 1,092,000 101,260.000
c,.C- Waak FECV 10003 10 25,000 FEOXUT 1,250,000 101,500,000
n Poor FECWI 25,000 10 50,000 FSCXIVY 1,500,000 102,000,000
E Under Regulatery Suparvizion Fa&oVIl BDOXO1o 103,000 FSCXV 2,000,000 ormore
F In Liquidation FSCWVIT 100,000 to 250,630
& Suspendad

Best's Insurance Reperts , published annually by A.M. Best Company, Inc., presents comprehensive reports on the financial position, history, and transactions of
insurance companies operating in the United States and Canada, Companies licensed fo do business in the United States are assigned a Best's Rating which attempts
to measure the comparative position of the company or association against industry averages.

A Best’s Financial Strength Rating opinion addresses the relative ability of an insurer to meet its ongoing insurance obligations. It is not 2 warranty of a company’s
financial strength and ability to mect its obligations to policyholders, View the AM, Best Important Notice: Best’s Credit Ratings for a disclaimer notice and
complete details at http//wwav.smbest.cony/ratings/notice.

Best's Credit Ratings are under continuous review and subjeet to change and/or affirmation, For the latest Best's Credit Ratings and Best Credit Reports (which
include Best Ratings), visit the A.M. Best website at hitp://www.ambest.com. Se¢ Guide to Best's Credit Ratings for explanation af use and charges. Copies of the
Best's Insurance Reports for carviers listed above are also available upon request of your Gallagher representative.

Best’s Credit Ratings reproduced hersin appear under license from AM, Best and do not constitute, either expressly or impliedly, an endorsement of (Licensee's
publication or service} or its recomnwendations, formulas, criteria or comparisons to any other ratings, rating scales or rfing organizations which are published or
referenced herain. A.M. Best is not responsible for transcription errors made in presenting Best's Credit Ratings. Best's Credit Ratings are proprictary and may not be
reproduced or distributed without the express written permission of A.M. Best Company.

Gallagher companies use A.M. Best Campany’s rating services to evaluate the financial condition of insurers whose policies we propose to deliver. Gallagher
companies make ao representations and warranties concerning the solvency of any carrier, nor does it make any representation or warranty concerning the rating of
the carrier which may change.

Arthur J. Gailagher Risk Management Services, Inc. 19
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A Best's Financia) Streogti Rating {FER) is an indeponcant opdiion of ap insurer's Bnancia) strength and abitity ta meat its ongoing insurance paicy and conlragt
obfigatiorg, An FSR is ool nsslgnixi 1o specii lnsumnca policles ¢ contrasts and dons net addinss any olfier sisk, inchidng, byl ot lknﬁd 0. a0 Insdes
elsms paytpant policios of procaduras: the abilty of the insurer 1o dispute or deny salms payraent on govunds of fivsrepresentalion or frows; of any epeciic
Fatilty contrpclually horne by 1ha polioy of contract halder. An FSRIs o2t n reconmendalion 10 pirchase, hold or termiinate any inswrance poicy, contrac of
any olfer fhancial sbtigation isstad by an tnsurer, nor does ( address the sutabiity of any particblar pokcy of conras! 1ér a specific plirpsdo or purchaser. in
acdditien, an FSA may bs displayed wilh a rating Wentder, modiliar or alflialion cods thal defneles a wagud aspect of the cpinion

:Bost’s Financial Strength Rating {FSR) Scale:

Rating Rating Rating Catogory
Calegesies | Symbols | Notghoes* Definftions
Suprrior Az At Axsighad {0 nsurnoo ohingarias (it fim, I ol opirion, @ sprr GbAY Lo o ther ongoing nsumnca (Egatons.
Excationt A aA- Assigned 1o Insuraice bompanion that have, in dur opion, an exceiont sty tmeat thejr onong Mswrnca obigabions,
Grid B Dit Assarind o sutznce companies that Fave, in our opiae, a gtod Abaly 1o mset thid ongeim ndwende obligalivns.
. N hasighed to instrance companies Thal have, in our opinion, a fal abdty 1o meal heir ongomng insurance otdigations.
Far B B Financial strangth is wk\aamw athrersa changes tn undervriting and scondmic conditions.
; Assigned 1o Disuancd conipaives Uil iava, ¥ ote 00on, 3 tnanginal abdity to meal their ohvijong irsurance obiigations.
Marginal G+ Gt Firgicia! strongth b vireeable (o sdverse d@mges?r‘snmmfﬁh; and oo conditiona, ¥
Wk o c- Astloned {0 nsurance companies that have, in o os?ﬁm, a weak abBity 1o mes! their gngoing nsurance ohigations,
Finarial stronglh is very wwinerabs lo advarse changes i tndenwriting and ecaneay’c condilions,
R Assigned (o insusncs compases that have, I our onion, & poor abikly to meat ther ongoing insurance otfigations.
Pout o Finavzial gtranalh ks exiremely viinerabio to adverss changes tn Wacism;'ﬁiw SLONMG corrddions

* Esclr Bisfs Flowisclat Strengls Ratlng Categary from *As* fo “G” incudes a Ratng Noleh b rafcel & pradation of Frenels! stretdplh within ihe eatetrory. A Raling
Nolch is peprastad vth aither a second plus *+°or At ™7

FSR Non:Rating Designatio

Dasignation Deslgnation

Symbots Definitlons
Status azsigaed to kusuranca Companies that 8ré pubiitly praced under s sipnificant Torny of regulatony gupetvision, control of iestraint - iludeg

[ cease and dasisl onfers, oimervatership of tehabiilation, Bt il Kaikdation ~ that prevents cosdict of norpal ergioing Insrance eperations:
an inpalted Inswar,
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Arthur J. Gallagher Risk Management Services
2 Westchester Park Drive
White Plains, NY 10604

NOTICE OF EXCESS LINE PLACEMENT
Date: 11/27/18

City of Newburgh
83 Broadway
Newburgh, NY 12550

Consistent with the requirements of the New York Insurance Law and Regulation 41 City of Newbwrgh is
hereby advised that all or a portion of the required coverages have been placed by Arthur J. Gallagher Risk
Management Services, Ine, with insurers not authorized to do an insurance business in New York and which
are not subject to supervision by this State. Placements with unauthorized insurers can only be made under
one of the following circumstances:

a) A diligent effort was first made to place the required insurance with companies authorized in New
York to write coverages of the kind requested; or

b} NO diligent effort was required because i) the coverage qualifies as an “Export List” risk, or ii) the
insured qualifies as an “Exempt Commercial Purchaser.”

Policies issued by such unauthorized insurers may nof be subject to all of the regulations of the
Superintendent of Financial Scrvices pertaining to policy forms. In the event of insolvency of the
unauthorized insurers, losses will not be covered by any New York State security fund.

TOTAL COST FORM (NON TAX ALLOCATED PREMIUM TRANSACTION)

In consideration of your placing my insurance as described in the puhcy referenced below, I agree to pay the
total cost below which includes all preminms, inspection charges and a service fee that includes taxes,
stamping fees, and (if indicated) a fee” for compensation in addition to commissions received, and other
expenses’”,

I further understand and agree that all fees, inspection charges and othe1 expenses denoted by® are fully
earned from the inception date of the policy and are non-refundable regardless of whether said policy is
cancelled, Any policy changes which generate additional premium are subject to additional tax and stamping
fee charges.

Re: Policy No. TBA Insurer Scottsdale Insurance Company

Policy Premium $41,523.00
Insurer Imposed Charges:

Policy Fees o $
Inspection Fees @ $

Total Taxable Charges 5

Service Fee Charges:

Excess Line Tax (3.60%) $1,494.83
Stamping Fee $570.59
Broker Fee $400.00
Inspection Fee $150.00
Other Expenses (specify) “ 3

Total Policy Cost $ 43,638.42

(Signature of Insured)

O = jeully earned




Arthur J, Gallagher Risk Management Services
2 Westchester Park Drive
White Plains, NY 10604

NOTICE OF EXCESS LINE PLACEMENT
Date: 11/27/18

City of Newburgh
83 Broadway
Newburgh, NY 12550

Consistent with the requivrements of the New York Insurance Law and Regulation 41 City of Newburgh is
hereby advised that all or a portion of the required coverages have been placed by Arthur J. Gallagher Risk
Management Services, Inc. with insurers not authorized to do an insurance business in New York and which
are not subject to supervision by this State, Placements with unauthorized insurers can only be made under
one of the following circumstances:

a) A diligent cffort was first made to place the required insurance with companies authorized in New
York to write coverages of the kind requested; or

b) NO diligent effort was required because i) the coverage qualifies as an “Export List” risk, or if) the
insured qualifies as an “Exempt Commercial Purchaser.”

Policies issued by such unauthorized insurers may not be subject to all of the regulatiens of the
Superintendent of Financial Services pertaining to policy forms. In the event of insolvency of the
unauthorized insurers, losses will not be covered by any New York State sccurity fund.

TOTAL COST FORM (NON TAX ALL.OCATED PREMIUM TRANSACTION)

Int consideration of your placing my insurance as described in the policy referenced below, I agree to pay the
total cost helow which includes all premiums, inspection charges”’ and a service fee that includes taxes,
stamping fees, and (if indicated) a fee™ for compensation in addition to commissions received, and other
expenses?,

I further understand and agree that all fees, inspection charges and other expenses denoted by") are fully
earncd from the inception date of the policy and are non-refundable regardless of whether said policy is
cancelled. Any policy changes which generate additional premium are subject to additional tax and stamping
fee charges.

Re: Policy No. TBA Insurer Burlington Insurance Company

Policy Premium $45,000.00
Insurer Imposed Charges:

Policy Fees ¥ $
Inspection Fees @ $

Total Taxable Charges $

Service Fee Charges:

Excess Line Tax (3.60%) $1,620.00
Stamping Fee $76.50
Broker Fee $
Inspection Fee ! $150.00
Other Expenses (specify) $

Total Policy Cost $ 40,845.50

(Stgnature of Insured)

M = Rully earned




arthur | Callagher & Co.

1l City of Newburgh

Client Authorization to Bind Coverage

After careful consideration of Gallagher's proposal dated 11/ /2018, we accept the following coverage(s). Please check the
desired coverage(s) and note any coverage amendments below:

N LINE OF COVERAGE. - ... | CARRIER -
1 Accept (1 Reject General Liability Scottsdale Insurance Company (Nationwide
{1 Accept £ Reject TRIA Coverage Mutual Insurance Company)
[ Accept [ Reject General Liability Burlington Insurance Company (International
[ Accept [ Reject TRIA Coverage Financial Group Inc.)

The above coverage mmay not necessarily represent the entirety of available insurance products, If you are interested in pursuing
additional coverages other than those addressed in the coverage considerations included in this proposal, please list below:

“Producer/ Insured Coverage Amendments and Notes:. o o 0 niiiinns

It is understood this proposal provides only a summary of the details; the policies will contain the actual coverages.

We confirm the values, schedules, and other data contained in the proposal are from our records and acknowledge it is our
responsibility to see that they are maintained accurately.

We agree that your liability to us arising from your negligent acts or omissions, whether related to the insurance or surety placed
pursuant to these binding instructions or not, shall not exceed $20 million, in the aggregate. Further, without limiting the
foregoing, we agree that in the event you breach your obligations, you shail only be liable for actual damages we incur and that
you shall not be liable for any indirect, consequential or punitive damages.

By:
Print Name (Specify Tille}
Company
Signature

Date:

Arthur J. Gallagher Risk Management Services, Inc. 23
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i Clty of Newburgh

Claims Reporting by Policy

Direct Reporting - All Claims to be reported IMMEDIATELY:

Arthur J. Gallagher & Co.

220 Lake Drive East, Suite 210

Cherry Hill, NJ 08001

ATTT; Claims Service Manager
northeastregion.bds.claimsreporting(@ajg.com
800-770-0001

After Hours Emergency 877-458-0288

Arthur J. Gallagher Risk Management Services, Inc. 25




RESOLUTIONNO.: 3% 2018

OF

NOVEMBER 26, 2018

A RESOLUTION AMENDING RESOLUTION NO. 7-2018 OF JANUARY 8, 2018
AUTHORIZING THE CITY MANAGER TO ACCEPT ADDITIONAL GRANT FUNDING
IN THE AMOUNT OF $155,000.00 FOR THE NEW YORK STATE DEPARTMENT OF
HEALTH LEAD SERVICE LINE REPLACEMENT PROGRAM GRANT
FOR TOTAL GRANT FUNDING IN AN AMOUNT NOT TO EXCEED $699,745.00

“WHEREAS, by Resolution No. 7-2018 of January 8, 2018, the City Council authotized the
City Manager to accept a New York State Department of Health Lead Service Line Replacement
Program (NYSDOH LSLRP)} Grant in an amount not to exceed $544,745.00 requiring no City
match; and

WHEREAS, the City of Newburgh has been notified by the NYSDOH that an additional
$155,000.00 has been awarded to complete additional lines for homeowners; and

WHEREAS, this Council has determined that accepting such additional funds is in the best
interests of the City of Newburgh and its residents;

NOW, THEREFORE, BE IT RESOLVED, by the Council of the City of Newburgh, New
York that the City Manager be and he is hereby authorized to accept such additional grant funding
in the amount of $155,000.00 from the New York State Department of Health Lead Service Line
Replacement Program for a total grant amount of $699,745.00 requiting no City match; and to
execute all such further contracts and documentation and take such further actions as may be
appropriate and necessary to accept such grant and administer the program funded thereby.




RESOLUTION NO.: %% 2018

OF
NOVEMBER 26, 2018

A RESOLUTION AUTHORIZING THE NEWBURGH ARMORY UNITY CENTER, INC.
TO UNDERTAKE A FEASIBILITY STUDY FOR
THE IMPLEMENTATION OF A SOLAR INSTALLATION
AT THE ARMORY LOCATED AT 321 SOUTH WILLIAM STREET

WHEREAS, by Resolution No. 1462011 of July 11, 2011, the City Council of the City of
Newburgh determined that the Newburgh Armory Unity Center, Inc. ("NAUC”) was the most
capable entity to provide management, operation, and fundraising services for the Newburgh
Armory located at 321 South William Street in the City of Newburgh and authorized the City
Manager to execute a Management Agreement with the NAUC; and

WHEREAS, the Management Agreement authorizes the NAUC to make alterations or
improvements to the Armory which do not exceed Ten Thousand ($10,000) Dollars in costs; and

WHEREAS, the NAUC proposes to undertake a feasibility study for the implementation
of a solar installation on the Armory property to save money, become more energy efficient, and to
serve as a model for emergent and innovative solar technologies and applications which are either
currently, ot soon to be, available; and

WHEREAS, the NAUC is an ideal facility for a demonstration solar installation because it

has the opportunity to seek unique and innovative sources of funding which are not dependent on
the taxpayer; and

WHEREAS, the City recognizes the enormous beneficial impact that the Newburgh
Armory has had on the City of Newburgh by providing a home for recreational and educational
programs that have greatly benefited the greater Newburgh community; and

WHEREAS, the City wishes to ensure the continued success of the Newburgh Armory for
future generations by supporting and authorizing the NAUC's solar installation feasibility study
project at no cost to the City; the same being in the best interests of the City of Newburgh and its
citizens; |

NOW, THEREFORE, BE IT RESOLVED, by the Council of the City of Newburgh, New
York that the Newburgh Atmory Unity Center, Inc. be and hereby is authorized to undertake a
feasibility study for the implementation of a solar installation on the Armory property; and

BE IT FURTHER RESOLVED, by the Council of the City of Newburgh that the City
Manager be and he is hereby authorized to execute all such further documentation and take such
further actions as may be appropriate and necessary for the successful completion of the solar
installation feasibility study at the Newburgh Armory Unity Center, Inc,




RESOLUTION NO.: 357 2018

OF

NOVEMBER 26, 2018

A RESOLUTION REAPPOINTING GAIL FULTON AND ALISON FILOSA
AND APPOINTING GENIE ABRAMS
FOR 'TWO YEAR TERMS TO THE CONSERVATION ADVISORY COUNCIL

WHEREAS, the City Council of the City of Newburgh adopted Local Law No. 1-2013 of
August 19, 2013 which added new Chapter 159 of the City Code of Ordinances entitled
“Conservation Advisory Council”; and

WHEREAS, Chapter 159 provides for a seven-member Conservation Advisory Council,
the members of which are appointed for terms of two years; and

WHEREAS, the terms of Deborah Dresser, Gail Fulton and Alison Filosa expire on
November 30, 2018 and Ms. Fulton and Ms. Filosa wish to continue to serve new two-year terms
and Genie Abrams has submitted a letter of interest to serve as a Member of the Conservation
Advisory Council to replace Rev. Dresser who does not seek reappointment; the same being in the
best interests of the City of Newburgh;

NOW, THEREFORE, BE IT RESOLVED, by the Council of the City of Newburgh, New
York that Gail Fulton and Alison Filosa are hereby re-appointed and Genie Abrams is hereby

appointed to the Conservation Advisory Council each for a two (2) year term commencing
December 1, 2018 and ending on November 30, 2020.




RESOLUTION NO.._ 2% 2018

OF

NOVEMBER 26, 2018

RESOLUTION SCHEDULING A PUBLIC HEARING
FOR DECEMBER 10, 2018 TO HEAR PUBLIC COMMENT
CONCERNING A LOCAL LAW AMENDING CITY CHARTER SECTION C3.12
ENTITLED “RESIDENCY REQUIREMENTS”
OF THE CODE OF THE CITY OF NEWBURGH

NOW, THEREFORE, BE IT RESOLVED, by the Council of the City of
Newburgh, New York, that there is hereby scheduled a public hearing to receive comments
concerning “A Local Law Amending City Charter Section C3.12 entitled ‘Residency
Requirements’ of the Code of the City of Newburgh”; and that such public hearing be and
hereby is duly set for the next regular meeting of the Council to be held at 7:00 p.m. on
the 10% day of December, 2018, in the 3 Floor Council Chambers, 83 Broadway, City
Hall, Newburgh, New York,




LOCAL LAW NO.: -2018
OF

, 2018

SECTION 1 - TITLE

This Local Law shall be referred to as cal
entitled ‘Residency Requirements’ of the Code oﬁhe

SECTION 2 - AMENDMENT a{

A. Purpose, The City Council of the Ctti% ;;},ewburg{ indsy “that individuals who are officers
and department ;l'},gaﬁ%%ﬁsthe City of %@%burgh takereater interest, commitment and
involvement ingie mum%%ahty that employs them by living within that community. The

City Councilsi Ee finds t\?t in ordet to E% otect the health safety and welfare of the citizens

of the City where gé encj %gi emergen iwbtk arise, it is necessary that the officers and

departmenc,lgeads res ;eﬁngly, the City Council determines that there is

a suﬁﬁ’:‘%ﬁ%% eed tﬁ% uire that 0 %ers and department heads initially appointed and

1 fed after the offe ,e datéat thls Sectmn be residents of the Clty of Newburgh.

s (C) of this Article and the City Marshal and Acting City Marshal
itially® ‘Z pomted afterithe effective date of this local law." This section shall not supersede
or overrides %othepéemdency provision existing in state or federal faw or existing in the
City Charter 8¢ :@0de of Ordinances of the City of Newburgh found to be contrary to the

provisions heteg. > City Charter Section C3.00(D) is hereby repealed by this local law.

C. Definitions. As used in this section, the following terms shall have the meanings indicated:

OFFICER - includes the City Manager, three Civil Service Commissioners, the City Clerk,
the members of the Traffic and Parking Advisory Committee, the Corporation Counsel, the

! ocal Law No. 3-2018 provided for an effective date of October 15, 2018.

Strikethrough denote deletions
Undetlining denotes additions




City Comptroller, the City Assessor, the City Collector, the City Purchasing Agent, the City
Engineet, the Superintendent of Public Works, the Superintendent of Water, the Police
Chief, the Fire Chief, the Building Inspector, the Plumbing Inspector, the Registrar of Vital
Statistics, the Deputy Registrar of Vital Statistics, the Parks and Recreation Director, one
Planning and Development Director as enumerated in City Charter Section C3.00(B) and
(Q) initially appointed and hited by the City of Newburgh after the effective date of this local
law and the City Marshal and Acting City Marshal initially appo qd after the effective date
of this focal law, I’

,

swhere the individual lives
etson p ,anentiy resides and the

and regularly stays, the place where the family of a
place where any person having no family generalli*lo

RESIDENCY - a person’ s usual and customary plac % 5

D, Residency for new officers. Every persof? ith
Newburgh after the effective date of this local Ea ;
the City of Newburgh be a resident of the City of NeGHE rgh at the time of 1mt1al permanent
appointment or become a residéfiiy Lthm 90 days olspgrmanent appointment and shall
remain a resident of the City of Ngwhiiie] hasa conditiongpf coygtmued appointment and
employment, Exceptas hereinafter f -0v1 e 0, ofﬁcer of t*%ity of Newburgh who does
not comply with the residency requ “ofik

%

voluntatily remgned 5
i, The CLty Counc1 a alldbeedy é%gg‘f%ufymg the compliance with this residency
reqy, e; " : Sirvice Commissioners, City Clerk and members
tfxe Traffic a”ﬁ‘g rklng xsory Committee. The City Manager shall be tesponsible for
ﬁ’%ﬁtfymg the complighce wi 3 h §$e‘§1dency tequirement for the remaining officers, except
#opthe City Marsha [ City Matshal. The City Court shall be responsible for
verty Egv%gcompliance with this reSLdency requirement for the City Marshal and Acting City

Marsha

§ "of verification or documentation must be considered in determining
o e. Where the officer’s family permanently resides is a significant factor
in determining the officer’s residence. The following sources of verification or
documentation also should be considered:

Voter’s registration
Driver’s license

Motor vehicle registration
Utility bills and receipts

Strikethrough denote deletions
Underlining denotes additions




Deed

Tax bills and receipts
Contract for sale

Lease or rental agreement
Landlord’s affidavit
Insurance policies

Visual verification

F. Waiver,

her permanent appointment as provided it the-p
SeCthH a waiver Of the fESI.denCY rectmte

T,

nts for saig nosmon in Wt

By the Clty Manager for tf‘% re el

2. The person or ;’: :

St

a5 g
Qe &facts atilvircumstan

s S

P "Such waive all aé‘% to such specific mdlvxdual ap omtment for which the
i certification an&h‘fzawer wis: ,gf;éf aifted.

officer pi "r.}’ o061 the City or who is an employee of the City as of the effective date of
this local laihd who was not a resident of the City as of that date, shall not be required
to comply with the requirements of this Section.

2. Nothing herein shall change the residency requirement for any elected City official.

3, Nothing herein shall change the residency requirement of the City Manager as provided
in City Charter Section C5.00(C).

Strikethrough denote deletions
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SECTION 3 - VALIDITY

The invalidity of any provision of this Local Law shall not affect the validity of any other provision
of this Local Law that can be given effect without such invalid provision.

SECTION 4 - EFFECTIVE DATE

Strikethrough denote deletions
Undetlining denotes additions




The City of Newburgh
Office of the Corporation Counsel

City Halt = 83 Broadway
WNewhurgh, New Yorl 12550

Michelle Kelson Tel. (845) 569-7335 Jeremy Kanfman
Cosporation Counsel Fax. (845) 569-7338 Assistant Corporation Couusel
MEMORANDUM

TO: Councilroan Anthony Grice

Councilman Jonathan Jacobson
Councilwoman Karen Mejia
Councilwoman Ramona Monteverde
Councilwoman Hillary Rayford
Councilwoman Patricia Sofokles
Mavyor Torrance Harvey

Michael G. Ciaravino, City Manager

FROM: Michelle Kelson, Corporation Counsel
RE: Revised Proposed Amendment to Local Law No. 12015
Residency Requirement for Municipal Officers
DATE: August 27, 2018
As you are aware, by Local Law No, 12015 of January 12, 2015, the City Council adopted a

residency requirement for the Municipal Officers listed in City Charter Section C3.00(B) and (C).
The residency requitement was imposed prospectively for all municipal officers initially appointed
on or after January 13, 2017, At the July 6, 2017 worlk session, concerns were raised about the
goals, objectives and application of Local Law No. 12015, and it was requested that further
discussion of this topie be placed on the August 10, 2017 work sesston agenda, The concerns
appeared to focus on balancing the idea of fostering more engaged and committed municipal

officers

through City tesidency and recruiting, retaining and promoting the best qualified

candidates for municipal officer positions, Summarizing the concerns raised about Local Law No.
1-2015 at the July 6, 2017 waork session:

E\

Applicarion to Individuals who were City employees on ot before the dare of adoption but
who were not municipal officers. Local Law No. 1:2015 requires individuals who were
Sity employees but who were not City residents on or before effective date of the local law
to become City residents In order to be consldered for a subsequent appointment to 4
municipal officer position. This has been perceived to have a negative effect on the
opportunities for individuals who were employed by the City who want to be promoted to
more senior positions but did not contemplate City residency because it was not required
at the time the individual commenced employment with the City. Additionally, Local Law




No. 12015 provided an exception from the residency requitement for the individuals
holding municipal officer positions at the time of adoption but some of those incumbents
had less time in service to the Clty than other employees who are subject to the residency
requirement and who want to be considere for promation,

2. The potential to mir or negatively iapact recrultment {or the most senior City positions.

In August of 2017, 1 prepared a draft amendment to Local Law Ne. 1:2015 containing options to
address these concerns which were presented to Council in August 2017 and aftee public hearing
in September 2017, no further action was taken.

The draft amendment w Local Law No. 12015 was submitted to Council again at the August 9,
2018 work session.  The proposed ameadment would apply the exception to the residency
requirement to all individuals who are employed by the City on the effective date of 2 local law
containing stich amendment. It would treat incumbent eniployees the same as the Incumbent
municipal officers. 1f a current employee was eligible for an appointment to a municipal afficer
pasition on a promotional basis and the employee was not a City vesident, the employee would
not be required to become a Ciry restdent by nccepting the promotional appolitment,

Previously the proposed amendment included the possibility of a partial or full waiver of the
residency requitement on a case by case basis where sufficient evidence is submitted and
establishes that the municipal officer position cannot be filled with a qualified City cesident or a
qualified nonresident who is willing to become a City resident. The proposed amendments to
waiver provisions were not wellreceived at the August 9, 2018 work session and the have been
removed from the proposed draft amendment.

Please be reminded that no further and additional revisions or amendments to Local Law No, [-
2015 are or were needed to address the tesidency for the position of Fire Chief because Local Law
No. 12015 could not and did not override the residency requirement as set forth in POL Section
3(4) hecause it is nat a general law of the State but rather a special law of the State that cannot be
superseded by a local faw.

If the Couneil wanes to proceed with the revised amendment as now proposed, the next step i to
schedule a public hearing by adopting a rvesolucion scheduling such public hearing at the
September 10, 2018 Council meeting. The public hearlng would be heid at a future Couneil
meeting, which conld be as carly as September 24, 2018,

/

MIEHELLE KELSON
Cuorporation Counsel

MEK/bhs
Attachment




LOCALLAW NO.: 3 -2018

OF
OCTOBER 9, 2018
A LOCAL LAW AMENDING SECTION C3.12 ENTITLED “RESIDENCY
REQUIREMENTS” OF THE CODE OF THE CITY OF NEWBURGH
BE IT ENACTED by the City Council of the City of Newburgh as follows:
SECTION 1-TITLE

This Local Law shall be referred to as “A Local Law Amending Section C3.12 entitled
entitled ‘Residency Requirements’ of the Code of the City of Newbilrgh".

SECTION 2 - AMENDMENT

City Charter Section C3.12 entitled “Residency Requirements” is hereby amended as follows:

A. Purpose. The City Council of the City of Newburgh finds that individuals who ate officers
and department heads of the City of Newburgh take a greater interest, commitment and
involvement in the municipality that employs them by living within that community. The
City Council further finds that in order to protect the health safety and welfare of the citizens
of the City where emergencies and emergency work arise, it is necessary that the officers and
department heads reside in the City, Accordingly, the City Council determines that there is
a sufficient public need to require that officers and department heads initially appointed and
hired after the effective date of this Section be residents of the City of Newburgh.

B. Application. This section shall apply to the officers of the City of Newburgh enumerated in
Subsection C3.00(B) and (C) of this Article and the City Marshal and Acting City Marshal
initially appointed after the effective date of this local law enorafterJanuary 13;2645. This
section shall not supersede or override any other residency provision existing in state or
federal law or existing in the City Charter and Code of Ordinances of the City of Newburgh
found to be contrary to the provisions herein. City Charter Section C3.00(D) is hereby
repealed by this local law.

C. Definitions. As used in this section, the following terms shall have the meanings indicated:

OFFICER - includes the City Manager, three Civil Service Commissioners, the City Clerk,
the members of the Traffic and Parking Advisory Committee, the Corporation Counsel, the
. City Comptroller, the City Assessor, the City Collector, the City Purchasing Agent, the City

Strikethrough denote deletions
Underlining denotes additions




Engineer, the Superintendent of Public Works, the Superintendent of Water, the Police

Statistics, the Deputy Registrar of Vital Statistics, the Parks and Recreation Director, one
Planning and Development Director as enumerated in City Charter Section C3.00(B) and
(C) initially appointed and hired by the City of Newburgh after the effective date of this local
law en-or-afterJanuary-132015 and the City Marshal and Acting City Marshal initially
appointed after the effective date of this local law enrerafter January-13;2015.

RESIDENCY - a person’s usual and customary place of abode where the individual lives
and regulatly stays, the place where the family of any petson permanently resides and the
place where any person having no family generally lodges

D. Residency for new officers. Every person initially appointed as an officer of the City of
Newburgh after the effective date of this local law en-erafterJanuary-13;2645 shall as a
qualification of etployment by the City of Newburgh be a resident of the City of Newburgh
at the time of initial permanent appointment or become a resident within 90 days of
permanent appointment and shall remain a resident of the City of Newburgh as a condition

_of continued appointment and employment. Except as hereinafter provided, any officer of
the City of Newburgh who does not comply with the residency requirements of this Section
shall be deemed to have voluntarily resigned.

E. Verification and documentation,

1. The City Council shall be responsible for verifying the compliance with this residency
requirement for the City Manager, Civil Service Commissioners, City Clerk and members
of the Traffic and Parking Advisory Committee. The City Manager shall be responsible for
verifying the compliance with this residency requirement for the remaining officers, except
for the City Marshal and Acting City Marshal. The City Court shall be responsible for

verifying corpliance with this residency requirement for the City Marshal and Acting City
Marshal.

2. All relevant sources of verification or documentation must be considered in determining
an officer’s residence. Where the officer’s family permanently resides is a significant factor
in determining the officer’s residence. The following sources of verification or
documentation also should be considered:

Voter's registration
Driver’s license

Motor vehicle registration
Utility bills and receipts
Deed

e
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Tax bills and receipts

.. Contractforsale ___ _
Lease ot rental agreement
Landlord’s affidavit
Insurance policies
Visual verification

F. Waiver. In the event that the provisions of Subsection D of this Section will prevent the
City from filling the officer positions, one sixty (60} day extension may be granted as follows:

1. By the City Council for the Civil Service Commissioners, the City Clerk and the Traffic
and Parking Advisory Committee members;

2. By the City Manager for the remaining ofﬁcers, except for the City Marshal and Acting
City Marshal; and

3. By the City Court for the City Marshal and Acting City Marshal.

G. Exceptions

1. Notwithstanding any provisions of this Section to the contrary, any person holding an
officer position of the City or who is an_ emplayee of the City as of the effective date of
this local law January12,2645 and who was not a resident of the City as of that date,
shall not be required to comply with the requirements of this Section.

2, Nothing hetein shall change the residency requirement for any elected City official.

3. Nothing herein shall change the residency requirement of the City Manager as provided
in City Charter Section C5.00(C).

SECTION 3 - VALIDITY

The invalidity of any provision of this Local Law shall not affect the validity of any other provision
of this Local Law that can be given effect without such invalid provision.

SECTION 4 - EFFECTIVE DATE

This Local Law shall take effect on October 15, 2018 after it is filed in the Office of the New
York State Secretary of State in accordance with Section 27 of the Municipal Home Rule Law.

. I, Lorens VRek, GR{ Clatk of the Cﬂy t:; Newbm'gh
: m‘l m mpafed OGO
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RESOLUTION NO.: -2018
QF
NOVEMBER 26, 2018

A RESOLUTION AUTHORIZING A TOLLING AGREEMENT WITH
NATIONAL EXPRESS GROUP, PLC IN THE CITY OF NEWBURGH’S
FEDERAL LAWSUIT RELATING TO THE CONTAMINATION OF
WASHINGTON LAKE AND THE CITY OF NEWBURGH WATER SUPPLY

WHEREAS, it has been determined that the soutce of the per- and polyfluoralkyl
substances (“PFAS™) contamination in the City of Newburgh's former primary source water supply

in Washington Lake, originates from the New York State Air National Guard Base and Stewart
Airport in Newburgh NY; and

WHEREAS, by Resolution No. 3072017 of October 23, 2017, the Council of the City of
Newburgh, New York, authorized litigation against any and all potentially responsible parties in
connection with the contamination of Washington Lake and the City of Newburgh Water Supply;
and

WHEREAS, on August 6, 2018, the City of Newburgh filed suit in federal court against 23
defendants, including National Express Group, PLC (“NEG"), secking to halt and remediate the
on-going contamination of the City’s water supply by PFAS substances otiginating from the New
York State Air National Guard Base and Stewart Airport {the “Action”); and

WHEREAS, NEG disputes any liability to the City relating to the City's claims of
contamination of its public water supply and for which it seeks, inter alia, damages, cost recovety,
and injunctive relief (collectively, the “Tolled Claims”); further asserts that it is not subject to the
jurisdiction of any United States Court; and represents to the City that it did not participate in or
conduct operations on the Airport ot Basg properties, although it was the parent company and
sole shareholder of SWF Airport Acquisition, Inc.; and K

WHEREAS, before any discovery has been conducted, the City desires to avoid the
inconvenience and cost of serving process on NEG in the United Kingdom and both parties wish
to avoid the time and expense of engaging in motion practice concerning the claims against NEG
in the Action and/or NEG's amenability to suit in the United States by entering into a Tolling
Agreement to facilitate the dismissal of NEG from the Action, without prejudice; and

WHEREAS, this Council now determines that entering into the proposed Tolling
Agreement is in the best interests of the City of Newburgh;

NOW, THEREFORE, BE I'T RESOLVED, by the Council of the City of Newburgh, New
York that the City's special counsel be and is hereby authorized to execute the Tolling Agreement
to facilitate the dismissal of NEG from the City’s federal complaint, without prejudice, and to
defer any litigation concerning the Tolled Claims against NEG, without thereby altering the claims
or defenses available to any party hereto, except as specifically provided in said Tolling Agreement.
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TOLLING AGREEMENT

This Tolling Agreement is entered into on this ___ day of November, 2018 by and
between the City of Newburgh (“City”) and National Express Group, PLC (“NEG”),

WHEREAS, the City has asserted claims against NEG in an action entitled City of
Newburgh v. United States of America, et al, SDN.Y., 7:18-¢v-07057 (KMK) (hereinafter the
“Action™), pursuant to, infer alia, the Resource Conservation Recovery Act (“RCRA”), 42
U.S.C. §6972, the Comprehensive Environmental Response Compensation and Liability Act
(“CERCLA™), 42 U.S.C. §9607(a) and various New York State common law causes of action
(including negligence, strict liability for abnormally dangerous activities, public nuisance,
trespass, equitable and implied indemnification, and restitution) relating to the alleged disposal
of alleged hazardous waste materials and/or substances, including per- and polyfluoralkyl
substances ("PFAS"), at New York Stewart International Airport ("Airport") and Stewart Air
National Guard Base ("Base™), which the City claims has caused or resulted in the contamination
of its public water supply and for which it seeks, inter alia, damages, cost recovery, and
injunctive relief (collectively, the “Tolled Claims”).

WHEREAS, NEG disputes that it has any Hability to the City relating (o the Tolled
Claims and further asserts that it is not subject to the jurisdiction of any Court in the United
States;

WIIEREAS, NEG represents to the City, although the City reserves the right to dispute
that representation, that NEG did not participate in or conduct operations on the Airport or Base
properties, although it was identified as the parent company and sole shareholder of SWF Airport
Acquisition, Inc, in the Airport lease;

WHEREAS, at this juncture in the Action, before any discovery has been conducted, the
City desires to avoid the inconvenience and cost of serving process on NEG in the United
Kingdom and both parties wish to avoid the time and expense of engaging in motion practice
concerning the claims against NEG in the Action and/or NEG’s amenability to suit in the United
States;

WHEREAS, the City and NEG enter into this Tolling Agreement to facilitate the
dismissal of NEG from the Action, without prejudice, and to defer any litigation concerning the
Tolled Claims against NEG, without thereby aitering the claims or defenses available to any
party hereto, except as specifically provided herein.

NOW, THEREFORE, the parties hereto, in consideration of the covenants set out
herein, agree as follows:

1. In reliance upon this Tolling Agreement, the City agrees to voluntarily dismiss its
claims against NEG in the Action, without prejudice, in accordance with Rule 41(a)(1)(A)() of
the Federal Rules of Civil Procedure.

2. The period between August 6, 2018, which represents the filing date of the Action
against NEG, and November 30, 2020 (the “Tolling Period”) shall not be included in computing




the running of any statute of limitations potentially applicable to any potential future action
brought by the City against NEG for the Tolled Claims.

3. Any defenses of laches, estoppel, or waiver, or other cquitable defenses based upon
the running or expiration of any time period shall not include the Tolling Period for the Tolled
Claims.

4. In any potential future action involving the Tolled Claims, NEG shall not assert,
plead, or raise against the City in any fashion, whether by answer, motion or otherwise, any
defense of statute of limitations, laches, estoppel, waiver or other similar equitable defense based
on the running of any statute of limitations that includes the passage of time during the Tolling
Period. Nothing herein shall preclude NEG from asserting, pleading or raising the above
defenses based on the running of time prior to the filing of the Action on August 6, 2018 and/or
the running of time after the November 30, 2020 termination date of this Tolling Agreement.

5. This Tolling Agreement does not constitute an admission or acknowledgment of any
fact, conclusion of law, or liability by any party to this Tolling Agreement. This Tolling
Agreement does not constitute an admission or acknowledgment on the part of NEG that the City
possesses a claim(s) against it, nor does this Tolling Agreement constitute an admission or
acknowledgment on the part of the City that any statute of limitations, or defense concerning the
timeliness of commencing a civil action, is applicable to the Tolled Claims. The City reserves
the right to assert that no statute of limitations applies to any of the Tolled Claims and that no
other defense based upon the timeliness of commencing a civil action is applicable, NEG
reserves all rights and defenses which it may have to contest or defend any claim or action the
City may assert ot initiate against NEG with respect to the Tolled Claims, including (without
limitation) the right to assert that the statute of limitations applies to any of the Tolled Claims or
to assert any other defense based upon the timeliness of commencing a civil action except as
specifically set forth in this Tolling Agreement,

6. This Tolling Agreement may not be modified except in a writing signed by all of the
parties. This Tolling Agreement may be extended for such period of time as the parties mutually
agree to in writing.

7. This Tolling Agreement does not limit in any way the nature or scope of any
claims that could be brought by the City in any potential future complaint against NEG or the
date on which the City may file or amend a complaint, except as expressly stated herein, This
Tolling Agreement does not limit in any way the nature or scope of any defenses that could be
asserted by NEG except as specifically set forth herein.

8. This Tolling Agreement is not intended to affect any claims by ot against third parties
or defenses thereto.

9, The City and NEG shall each preserve and maintain, during the pendency of the
Tolling Period, at least one legible copy of all documents and other materials subject to
discovery under the Federal Rules of Civil Procedure and relating to the Tolled Claims,
regardless of any corporate or other document retention policy to the contrary or potential claim
of privilege regarding any document.




10. This Tolling Agreement contains the entire agreement between the parties, and no
statement, promise, or inducement made by any party to this Tolling Agreement that is not set
forth in this Tolling Agreement shall be valid or binding, nor shall it be used in construing the
terms of this Tolling Agreement as set forth herein,

11. The undersigned representative of each of the parties certifies that he or she is fully
authorized to enter into the terms and conditions of this Tolling Agreement and to legally bind
such party to all terms and conditions of this document. To wit, the City Council of the City
resolved o enter into this Tolling Agreement on the __th day of November, 2018, as set forth in
Resolution  of 2018,

12, This Tolling Agreement is effective upon execution by the parties, without the
requirement of filing with the Court, and may be signed in counterparts.

13. The terms, meaning and legal effect of the Tolling Agreement shall be interpreted
under the laws of the State of New York,

AGREED AND ACCEPTED:

City of Newburgh National Express Group, PLC

Date Date

KNAUF SHAW LLP YOUNG/SOMMER LLC

Attorneys for Plaintiff Attorneys for Defendant NEG

Alan J. Knauf, Esq. and Dean S. Sommer, Esq. and
Amy K. Kendall, Esq, of Counsel Kristin Carter Rowe, Esq.

1400 Crossroads Building 5 Palisades Drive, Suite 300

2 State Street Albany, New York 12203

Rochester, New York 14614 518-438-9907

585-546-8430




RESOLUTION NO,;: 360 . 2018

OF
NOVEMBER 26, 2018

A RESOLUTION TO AUTHORIZE THE REPURCHASE OF REAL PROPERTY
KNOWN AS 82 CLINTON STREET (SECTION 10, BLOCK 1, LOT 20)
AT PRIVATE SALE TO KEVIN ANDERSON AND LISA ANN ANDERSON

WHEREAS, the City of Newbuzgh has acquired title to several parcels of real property by
foreclosute In Rem pursuant of Article 11 Title 3 of the Real Property Tax Law of the State of New
York; and

WHEREAS, pursuant to Sectlon 1166 of the Real Property Tax Law the City may sell
properties acquired by foreclosure In Rem at private sale; and

WHEREAS, Kevin and Lisa Ann Anderson, former owners of 82 Clinton Street, being
more accurately described as Section 10, Block 1, Lot 20 on the official tax map of the City of
Newburgh, have requested to repurchase the property at private sale; and

WHEREAS, the City Council of the City of Newburgh has determined that it would be in
the best interests of the City of Newburgh to allow the former owner to re-purchase the property,
without the need for litigation and subject to any liens, encumbrances ot mortgages of record that
existed against the properties at the time the City of Newhurgh took title in the tax foreclosure
proceeding, provided that all taxes, interest and penalties owed are paid expeditiously;

NOW, THEREFORE, BE IT RESOLVED, by the Council of the City of Newburgh, New
York, that the sale of 82 Clinton Street, Section 10, Block 1, Lot 20, to Kevin and Lisa Ann
Anderson be and hereby is confitmed and that the City Manager is authorized and directed to
execute and deliver a quitclaim deed to said purchasers upon receipt of all past due tax liens,
together with all interest and penalties accruing thereon, and all currently due taxes and charges

are paid, in full, for a total amount of $46,336.05 no later than December 31, 2018; and

BE IT FURTHER RESOLVED, by the Council of the City of Newburgh, New York, that
the parcel is not required for public use.




RESOLUTICN NO.: __361 -2018
OF
NOVEMBER 26, 2018

A RESOLUTION TO AUTHORIZE THE REPURCHASE OF REAL PROPERTY
KNOWN AS 23 MONROE STREET (SECTION 14, BLOCK 2, LOT 14)
AT PRIVATE SALE TO FREDERIC AND THERESA CLEARWATER

WHEREAS, the City of Newburgh has acquired title to several parcels of real property by
foreclosure In Rem pursuant of Article 11 Title 3 of the Real Property Tax Law of the State of New
York; and

WHEREAS, pursuant to Section 1166 of the Real Property Tax Law the City may sell
properties acquired by foreclosure In Rem at private sale; and

WHEREAS, Frederic and Theresa Clearwater, former owners of 23 Montoe Street, being
more accurately described as Section 14, Block 2, Lot 14 on the official tax map of the City of
Newburgh, have requested to repurchase the property at private sale; and

WHEREAS, the City Council of the City of Newburgh has determined that it would be in
the best interests of the City of Newburgh to allow the formet owner to re-purchase the property,
without the need for litigation and subject to any liens, encumbrances or mortgages of record that
existed against the propetties at the time the City of Newburgh took title in the tax foreclosure
proceeding, provided that all taxes, interest and penalties owed are paid expeditiously;

NOW, THEREFORE, BE I'T RESOLVED, by the Council of the City of Newburgh, New
York, that the sale of 23 Monroe Street, Section 14, Block 2, Lot 14, to Frederic and Theresa
Clearwater be and herchy is confirmed and that the Clty Manager is authorized and directed to
execute and deliver a quitclaim deed to said purchasers upon receipt of all past due fax liens,

together with all interest and penalties accruing thereon, and all currently due taxes and charges
are paid, in full, for a total amount of $2,814.05 no later than December 31, 2018; and

BE I'T FURTHER RESOLVED, by the Councll of the City of Newburgh, New York, that
" the parcel is not required for public use.




RESOLUTION NO,; _ 362 . 2018

OF
NOVEMBER 26, 2018

A RESOLUTION TO AUTHORIZE THE REPURCHASE OF REAL PROPERTY
KNOWN AS 25 BRIDGE STREET (SECTION 44, BLOCK 4, LOT 3.2)
AT PRIVATE SALE TO RICHARD QUILES C/O ACCU-TILE, INC.

WHEREAS, the City of Newburgh has acquired title to several parcels of real property by

foreclosure In Rem pursuant of Article 11 Title 3 of the Real Property Tax Law of the State of New
York; and

WHEREAS, pursuant to Section 1166 of the Real Property Tax Law the City may sell
properties acquired by foreclosure In Rem at private sale; and

WHEREAS, by his attorney, Richard Quiles, former owner of 25 Bridge Street, being
more accurately described as Section 44, Block 4, Lot 3.2 on the official tax map of the City of
Newburgh, has requested to re-purchase the property at private sale; and

WHEREAS, the City Council of the City of Newburgh has determined that it would he in
the best interests of the City of Newburgh to allow the former owner to re-purchase the property,
without the need for litigation and subject to any liens, encumbrances or mortgages of record that
existed against the properties at the time the City of Newburgh took title in the tax foreclosure
proceeding, provided that all taxes, interest and penalties owed are paid expeditiously;

NOW, THEREFORE, BE IT RESOLVED, by the Council of the City of Newburgh, New
York, that the sale of 25 Bridge Street, Section 44, Block 4, Lot 3.2, to Richard Quiles ¢/o Accu-
Tile, Inc. be and hereby is confirmed and that the Clty Manager is authorized and directed to
execute and deliver a quitclaim deed to satd purchaser upon receipt of all past due tax liens,
together with all interest and penalties accruing thercon, and all currently due taxes and chatges

are paid, in full, for a total amount of $52,463.37 no later than December 31, 2018; and

BE IT FURTHER RESOLVED, by the Council of the City of Newbutgh, New York, that
the parcel is not required for public use.




RESOLUTION NO.; 383 2018

OF

NOVEMBER 26, 2018

A RESOLUTION TO CERTIFY THE BASE PERCENTAGES, CURRENT
PERCENTAGES, CURRENT BASE PROPORTIONS AND
ADJUSTED BASE PROPORTIONS UNDER THE HOMESTEAD
OPTION OF ARTICLE 19 OF THE REAL PROPERTY TAX LAW OF
THE STATE OF NEW YORK

~ BE IT RESOLVED, by the Council of the City of Newburgh, New York, that this
Council does hereby cerrify the base percentages, current percentages, current base
proportions and the adjusted base proportions as set forth on the annexed cerdficates,
pursuant to Article 19 of the Real Property Tax Law of the State of New York,




Local Adjustments to the Adjusted Base Proportions
The municipality may make certain adjustments to the ABPs.
See Subsection 1903-4(c) of the Real Property Tax Law

City of Newburgh 2018

STEP 1 - Subtract the Adjusted Base Proportion for the Homestead Class from the
Current Percentage for the Homestead Class

Current Pe}centage for Homestead Class

(Part | of form RP-6707) 57.90316
Adjusted Base Proportion for Homestead Class
(column R of form RP-6703) - 49.71581
Ditference 8.18734
STEP 2 - Take the Difference computed in STEP 1 and multiply it by
10%, 20%, 25%, 30%, 40%, 50%, 60%, 70%, 75%, 80%, and 80%.
Add this amount to the Homestead Adjusted Base Proportion.
POSSIBLE TAX SHARES
Amount to be WHICH MAY BE ADOPTED
Select a added to |
Percentage = Homestead ABP Homestead NonHomestead
49.71581 50.28419
10% 0.81873 50.63455 49,46545
20% 1.63747 51.35328 48.64672
25% 2.04684 51.76265 48.23735
30% 2.45620 52.17202 47.82798
40% 3.27494 52.99075 47.00925
50% 4.09367 - 53,80948 46.190562
60% 4.91241 54.62822 45.37178
70% 573114 55.44695 44.55305
75% 6.14051 55.856632 44,14368
80% 6.54987 56.26569 43.73431
90% 7.368061 57.08442 42.91558
100% 8.18734 57.90316 42.09684
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Notes made by Michelle Kelson .
| ADOPTED, AS AMENDED

RESOLUTIONNO.: 3%  .2018
OF
NOVEMBER 26, 2018

A RESOLUTION ADOPTING THE BUDGET
FOR THE FISCAL YEAR 2019

WHEREAS, the City Manager, on October 9, 2018, submitted to the City Council of the
City of Newburgh, New York, a detailed estimate, including the “Manager’s Proposed Fiscal Year
2019 Budget” and the “Manager’s Proposed Personnel Analysis Book” of same date, of revenues and
expenditures necessary and proper for all municipal activities accounted for in the General, Water,
Sewer, Sanitation and SelfInsurance Funds during the fiscal year of 2019; and

WHEREAS, such detailed estimates have been filed in the City Clerk’s Office as required
by the Charter of the City of Newburgh so that said estimates may be inspected by anyone interested,
and a public hearing was held on November 13, 2019 in reference to said estimates for any item
thereof; and

WHEREAS, the Council has made such changes, alteration, corrections and amendments
to the said budget as it appears to said Council to be proper, including incorporating such changes
as deemed necessary in response to the New York State Office of the State Comptroller’s budget
review report # B18-6-12 dated November 16, 2018 and as revised dated November 20, 2018 ; and

NOW, THEREFORE, BE I'T RESOLVED, that the Council of the City of Newburgh, New
York does hereby approve, determine and adopts the budget for the year 2019 as appears in the
annexed “City Council Adopted Fiscal Year 2019 Budget” on November 26, 2018; and

BE IT FURTHER RESOLVED, that the sum of $20,570,466 be levied and raised on
account of City taxes for the year 2019 on all the taxable property in the City of Newburgh according
to the valuation of the last assessment roll of said City for State, County and City purposes, being
$528,882,526 for Homestead Properties and $379,797,004 for Non-Homestead Properties,
including special franchise assessments, in accordance with the Real Property Tax Law of the State
of New York; and

BE IT FURTHER RESOLVED, that the City lelgctOL' is authorized and directed to cause
said amount of $20,570,466 to be extended and ﬁ%ﬁ)ﬁtibﬁe& on said assessment roll at $193;,3%53%ﬁ?’; oy
for Homestead properties and $27:234791 for Non-Homestead Properties on every $I,6 0

taxable real property, including special'tr Achse assessments; and

BE I'T FURTHER RESOLVED, that the required sewer, water and sanitation fees for the
taxable and non-taxable properties for the year 2019 is as set forth in Section 163-1 of the City Code
of Ordinances; and




BE IT FURTHER RESOLVED, that the City Collector is authorized and directed to cause
any and all amounts reported as omitted taxes to be levied against the real property subject to said
omitted taxes and to cause the amounts reported by the City Collector as overdue and unpaid water
rents, sewer rents and sanitation user fees, and unpaid charges of property abatement, with the
interest and penalties thereon, to be added to the tax levied against the real property for which or in
connection with which such water, sewer and sanitation was provided; and

BE IT FURTHER RESOLVED, that said City tax roll shall be delivered to the City
Collector on the 2nd day of January 2019, signed by the City Manager and under the seal of the
City, directing and commanding said City Collector to receive and collect in the manner provided
by the law for the levying and collecting of County taxes by City Collectors, these several amounts
in the roll specified as against the persons or property therein mentioned and described, and that
said warrant shall direct the City Collector to collect said assessments in four equal installments as
follows:

The first installment commencing on the 2nd day of January 2019, and collect up to and
including the 5th day of February 2019, without fees, and to add 5% from the 6th day of February
2019, up to and including the 1st day of April 2019.

The second installment commencing on the st day of March 2019, and collect up to and
including the 5th day of April 2019, without fees, and to add 5% from the 6th day of April 2019,
up to and including the 30th day of May 2019.

The third installment commencing on the 1st day of May 2019, and collect up to and
including the 5th day of June 2019, without fees, and to add 5% from the 6th day of June 2019, up
to and including the 30th day of July, 2019.

The fourth installment commencing on the 1st day of July 2019, and collect up to and
including the 5th day of August 2019, without fees, and to add 5% from the 6th day of August 2019,
up to and including the 1st day of October, 2019.

In addition, thereto, for all late payments remaining unpaid for ninety (90) days after the
first date designated for the collection of same, there shall be added an additional penalty in the
amount of 10% per annum computed from said first date of collection; and

BE I'T FURTHER RESOLVED, that the amounts, when collected, be deposited daily with
the Key Bank of NY, N.A., Chase, TD Bank, Sterling National Bank, or in any of the said banks in
compliance with the requirements set forth in the Newbutrgh Fiscal Recovéry Act by said City
Comptroller and credited and applied to the several respective funds and accounts as stated in the
Adopted Budget for taxes now confirmed and approved by said City Council, including credit
balances heretofore appropriated.
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2019 City Council Budget Dashboard

2019 City Councll Tax Levy Analysis Amount
2018 Tax Levy S 19,904,325
2019 Manager's Budget Levy Increase 1,421,965
2019 Manager's Proposed Levy $ 21,326,290 7.14% Increase
Net Effect to Manager's Budget Levy {755,824) -3.80% Reduction
2019 City Councll Proposed Tax Levy $ 20,570,466 3.35% Increase
2019 Homestead Non/Homestead Rates Current Allocation 10% Rebalance
Homestead Rate Inc/{Dec) $150k per 1,000 AV -1.13% {33.04) 0.50% 14.73
Non-Homestead Inc/{Dec) $150% per 1,000 AV 3.12% 123.66 1.44% 57.14
2019 Tax Cap Calculation $ 20,571,465 3.35% Increase
Levy Amount Under/Over the Tax Cap $ 1,000 0.01% -Over/Under Cap
2019 Fund Balance Analysis
2018 Adopted Budget $ 44,650,901
2017 Unreserved Fund Balance $ 4,973,868 11.14% within 10-15%
2019 Manager's Proposed Budget $ 45,768,505
2017 Unreserved Fund Balance S 4,973,868 10.87% within 10-15%

§ 1,990,720
2019 City Council Proposed Budget s 47,758,225
2019 City Council Changes S 4,634,943 9,70% within 10-15%

Asof 11/13 0sC Proposed

2019 Proposed Changes Meeting Changes Budget
Reduce Levy by 2018 Projected Income s {546,031) - S {546,031)
Additional Use of Fund Balance (65,925) (273,000) {338,925) Increased Use of Fund Balance to bring
Total Use of Fund Balance $ (611,956} S (273,000} 5 (884,956 Unrestricted Balance to 10% Floor Level,
Expiring Assessment Exemptions )l $ - s {49,000}
DPW Staffing Change - {840}
Remove City Manager Longevity - (1,620)
Reduce New Fire Chief to lower salary step - {14,069)
Increase Longevity of DPW Admin - 118
Reduced MEO to lower salary step - {5,018)
Reduced MEOQ/Trees to lower salary step - {5,036)
Reduced MEO to lower step, remove longevity - {10,384)
Police Staffing Promotion Changes i 4,348 -
Sales Tax Revenue Estimates (227,752) (550,000} (771,752)
Meter Fines {10,000) (10,000)
Pension ltem -

Reduce Pension by Pensions funded by Grants
Overtime Item

Tax Overlay Item

Contingency ltem

Reductton to Contingencles to be under Tax Cap
Subtotal Increases to Mgr's Budget Expenses
Net Effect to Manager's Budget Levy

Add Debt Service Fund to Revs and Exps

Net Effect of changes to Manager's Budget

576,193 Pension Expense Adjustment

{84,694} Reduction for Grants

166,000 Spread $830,000 over 5 years

227,500 Spread $2,275,000 Tax Overlay over 10 years
130,000 Spread $650,000

- {12,266). (12,266} T dd
§ (437,949} $ 567,081 § 129,132
$ (1,049,905} $ 8 (755,824)

e 3 1,073,836
$ (1,049,905) §  1367,917 § 318,012

S 45,768,505 Manager's Gross Budget

190,9
§ 41,75

tuctions
increases

9,225 Proposed Gross Budget




OLD BUSINESS

Mayor Harvey requested an update on the city's comprehensive video surveillance
program. He would like to get a count as we conclude the 2018 fiscal year to see if we
need to find grant funding for additional cameras.

Police Chief Doug Solomon stated that he received information from the IT
Department. Due to the Holiday weekend, he needed some additional time to digest the
information before he provides an overview to the council at the next work session. He
pointed out that there are two sets of cameras from two separate vendors, and there are
maintenance agreements involved.

Councilwoman Monteverde requested an update about the grants from our consultant
firm Millenium. She would like to know what grants we have applied for, and what
grants have come in. She would like to have an update at the December work session,

Councilivoman Rayford requested an update about the forensic audit. She understands
that the city has its own auditor; but, when it comes to a forensic audit, we have to

have outside sources. Key personnel have resigned, or are planning to resign, and

she feels that a forensic audit should be in place. It has been postponed for quite a while
now.

Councilman Grice agreed with Rayford about the need for a forensic audit, especially
after we just passed a responsible budget.

Michelle Kelson spoke to the steps and measuxes required for a forensic audit. There is
a cost associated with it. Our independent auditors will come in the beginning of the new
year. The city has hired the firm O'Connor Davies, and the council has already passed a
resolution for it. A forensic audit is different, It will require soliciting proposals from
other accountants who are qualified to perform the work. She does not know how long
the solicitation will take, nor does she know what the costs will be until after we receive
the proposals back. She pointed out that the annual audit by O'Connor Davies costs the
city anywhere from $45K- $46K for a standard audit. A forensic audit is likely to cost
much more than that. It is not something that she has done before, and it will require
the assistance of the Comptroller's Office. She stated that everybody would continue

to do the best they can do; yet she would try to move it forward.

Mayor Harvey commented. He heard that a forensic audit could cost upwards of $78K.
He has been informed that the council could possibly create a public safety
commissioner to try to look into the police and fire department overtime, In this respect,
an independent firm would be hired to look at the data analysis of staffing, in a non-
threatening and non-intrusive manner. We may be able to look at it as an option to




try to help assist both chiefs with reducing overtime. In addition to that, there are
contingencies in place to try to lock in some funding for a new Public Safety Building,
Our ultimate goal is to properly staff our men and women, who put themselves on the
line for our safety every day; as well as create competitive salaries and benefits that are
comparable to neighboring municipalities.

Rayford does not want the council to shy away from a forensic audit because of the costs
that may be associated with it. She wants to be assured that there is no theft in the city.
Department heads have left abruptly, so she wants to make sure that our money is
protected. It raises questions about the overtime, such as was the overtime true? All of a
sudden we can save money by promoting an individual? She asked if there has been any
accountability. Also is exime still down? She respects her colleagues’ opinions, but
stealing time is the same thing as stealing taxpayer money. Everybody is leaving, and it
is putting us in a jam. Let's have a public hearing, and let the public decide if they want
to have a forensic audit performed. We can't be naive about it,

Councilwoman Monteverde commented, She stated that over the past year we have
talked to both chiefs about holding their staff accountable for overtime, and they know
that the council is really watching it. In her opinion we can spend that money elsewhere
rather than on the expense of a forensic audit.

Councilwoman Sofokles commented. We just passed the budget where we were able to
remain under the Tax Cap, We have a police chief that is showing accountability by
Jowering the overtime in his department. Two promotions, which should have been done
a few years ago, are lowering the overtime in the fire department. We don't have the
money to hire a public service commissioner. Let the department heads do their jobs,
and let's get through the budget tonight. Then we can address some of these other issues.
She stated that no one is being naive about it.

There was no furiher old business to discuss.

NEW BUSINESS

There was no new business to discuss,




FURTHER COMMENTS FROM THE COUNCIL

Councilman Grice reiterated the importance of clean water and fiscal responsibility.

Councilwoman Mejia remarked. She is speechless that the homeowners received a
violation on the garden, because flowers should not be considered a

violation, Corporation Counsel will review the language in the Code though. She
wholeheartedly supports the sentiment that no city resident should be drinking from
that water source until there is a complete remediation. As we transition leadership in
our city, we should devote one entire meeting on the update on the water crisis, as an
information point for the community, It has been an interesting budget season, and she
is glad that we got through it. Mejia thanked Assemblyman Jacobson for staying this
evening to see the budget passed. She stated that we have to be smart about what gets
put onto the December agenda, as we only have one meeting scheduled for the month.

Councilwoman Monteverde commented. She is thankful that we got through the budget,
and passed it tonight. She was a little worried that the council would not come to an
agreement, She is nervous about what the State's response to the budget will be. She
asked Mr. Duffy to shed some light on it,

Charles Duffy commented. He stated that we are in unchartered waters, in that not too
many municipalities are monitored by the Office of the State Comptroller, In this
budget we are making all best efforts, and he is hopeful that that will be considered.

Monteverde continued her comments, She is looking forward to working with
Councilman Grice about the convening of a citizens’ group that will look at creative
ways to draw revenue for the city. She and Grice read an article in the New York Times,
in which the City of New York has put together a citizen's group that is working on the
budget in their own ward.

Councilwoman Rayford commented that it is a tough time for the council, as well as the
employees in the City of Newburgh, She would like to see the fine reimbursed to the
homeowners for the garden violation they incurred. We do want to continue to see our
city beautified, and the homeowners take a lot of time and effort to do that. Rayford
agrees with some of the public comments made earlier this evening. She stated that she
made an oath to the city that she would be true, transparent, approachable, and
accountable, She felt that if the city manager was a Black Man he would have been
ridiculed, or worse. She feels that the council has to do better. It is not a social club, and
she does not understand why he is still here when he gave the city four months advance
nofice that he was leaving,.

Councilwoman Sofokles commented that we passed the budget, so now we will see what
happens with the State Comptroller's Office. She is going to hold Assemblyman
Jacobson accountable for what he said he was going to do, Sofokles implored the public
to have confidence in the council in the way it is handling matters through the proper




channels. The City Manager submitted a resignation letter stating that his last day of
service would be December 31, 2018. According to her calculations, today is November
26, 2018, Personally she is sorry to see him leave.

Harvey thanked Assemblyman Jacobson for being here this evening. He misses
Jacobson’s presence at the table already; yet we have a wonderful collaboration with the
new Assemblyman. There is new leadership in the State Senate and the State Assembly,
and we anticipate that there is going to be some assistance with regard to many things,
in particularly a new public safety building for our men and women. Harvey received a
call from the Governor's Office about a $25 Million funding opportunity that not-for-
profit organizations in our city, as well as other urban cities throughout the State, would
be eligible to apply for funding to promote job training, software skills, resume writing
and interviewing skills for our residents and young people. Those details are
forthcoming.

We have to steady the ship, and we are seeking an interim city manager as the current
city manager transitions out, Harvey stated that they want to make sure that all
candidates are properly vetted, and that the Civil Service process is followed. He stated
that the council would continue to do its due diligence so that they don't make any rash
decisions, He thanked all of the executive staff members, including the City

Manager Michael Ciaravino and our financial consultant Charles Duffy, as well as all of
our city departments for their efforts in getting this budget passed through these very
challenging times.

There were no other comments at this time,




ADJOURNMENT

There being no further business to come before the council, the meeting adjourned at
9:25 P.M.

Respectfully Submitted,
KATRINA COTTEN

DEPUTY CITY CLERK



